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Preface

In June 2006 the Heads of State and GovernmeriteoEtiropean Union adopted a renewed
EU Strategy for Sustainable Development. In 2007 ttie first time, and as requested in the
EU Strategy, Austria is reporting to the Europeaom@ission on the implementation
progress achieved so far at a national level.

The present report, which has been submitted tAAtlsgrian federal government, is divided
into two sections: Section A describes the priesitwhich Austria considers most important
in implementing the EU strategy for sustainablealigwyment, while Section B presents an
overview of all the national implementation acires



Section A: The Austrian Priorities for Implementing the EU
Strategy for Sustainable Development

I. Improving the Quality of Life for Present and Future Generations

With this report, Austria is making a contributitman important goal set by the EU strategy,
namely the €ontinuous improvement of the quality of life aredlseeing on Earth for present
and future generation$. The prerequisites for sustainable developmentsairing the
material basis for existence and evening out saltsglarities. In progressive societies citizens
place more emphasis on "more" rather than on 'etg@ality of life therefore becomes a
yardstick for the successful shaping of politicaatindividual and a social level. Alongside
personal well-being, a strong, cooperative anddadly-oriented society which offers
participative opportunities for all as well as pgalgarticipation in political decision-making is
a prerequisite for enhancing the quality of life.

[I. Austrian Priorities for a Better Quality of Lif e

Based on its current government programme, Austipairsuing the following objectives:
The creation of basic political conditions aimed fatilitating and promoting
sustainable actions, such as accompanying acsvitiethe field of education and
awareness-building, stimulating social discourse smistainable development and
enhancing the role of the public authorities;
Measures adopted by the federal government initleeafeas which, in the Austrian
view, are essential to achieving real progreshienfield of sustainable development:
climate protection/energy/transport, education,jaaaclusion and increased social
involvement, the promotion of sustainable consuampand production patterns, and
"good governance".

A detailed presentation of all these measurestifned in Section B of the report.

The main challenge outlined in the EU strategyhat,tin the future, we must increasingly
seek to gradually change our current unsustainable consummpand production patterns
and the non-integrated approach to policy-maKin§ection Ill of the UN-IPCC report on
climate change also emphasises that a change itifestiyle is necessary. However, this
change can only be brought about if we succeedakimg it clear that a commitment to
sustainable development is worthwhile and generatestter quality of life, for example by
saving energy and employing energy-efficient baiddinethods, sustainable mobility, healthy
food, etc. The goal is a more conscious organisatiod reorientation of our behaviour
patterns. In the mid to long term combating nortanable trends will only be possible
through a widespread change in the awareness @etheral public and the main stakeholder
groups, as well as of the economic sector. Alllinaaproductive interaction with the Lisbon
strategy for growth and employment should be cte#teough the mutual strengthening of
the different policy areas and the use of synerggiial.



1. Climate protection/energy/transport

Climate protection/energy. Increasing climate protection measures is ofreéminportance
to Austria.
The revisedAustrian Climate Strategy of 2002, which was adopted by the federal
government in March 2007, therefore contains meassir the areas of energy use in
households (e.g. air-conditioning), energy and stiguand transport. To this end,
Austria particularly supports renewable sourceseonérgy, energy efficiency and
environmental technologies.
Elaboration of the first nationdtnergy Efficiency Action Plan by June 2007 by
implementing the directive on energy efficiency aedvices.
Elaboration of a nation&@iomass Action Plan
In addition, aClimate and Energy Fund was set ugor the promotion of energy-
efficient and climate protection-oriented R&D amdpiementation projects, projects
for market penetration and transport projects (lettrdgp to EUR 500 million until
2010).
Of importance are also accompanying awarenessihgilctheasures for the general
public. Alongside the extensiveklima:aktiv (www.klimaaktiv.a) assistance
programme initiated by the public authorities, whicn a number of special
programmes provides incentives for climate protect{e.g. renewable energies,
energy efficiency, mobility, support for househglasunicipalities and companies,
training and further training), mention should bada of an initiative launched by the
Austrian Broadcasting Company (ORF). For a week in January 2007 the ORF
dedicated all its programmes to "climate changes. &Asurvey showed, this topic
aroused great interest among the public at largkraoeived very positive ratings,
with 87% of Austrians ranking it as an importanhidoution to society. Since then,
the ORF has redoubled its efforts to include emvitental aspects in many of its
programmes.

Sustainable Transport Special mention should also be made of a numbereasures aimed
at promoting public transport and sustainable niytplatterns:

- Expanding and enhancing the attractions of pulshagport: the Basic Rail Plan
2007 foresees substantial investments for the furtlespansion of railway
infrastructure (EUR 6.5 bn until 2010 or EUR 22r8umtil 2020).

The increase in theoll for lorries and active efforts tanternalise external costs
(environmental, health, congestion and noise castd)e transport sector; the planned
levying of a supplementary toll for the cross-fineng of rail infrastructure projects in
compliance with the EU road toll directive.

Guidance and awareness-building campaignge.g. mobility management in
companies, schools, administrations, etc, as \gdha "Save Petrol" initiative).

In the research and development programmeswithin the 1V2S Programme
(intelligent transport systems and services) aral fteet renewal programme for
navigation and combined transport the public autilesrare investing EUR 20 million
in projects geared to generating innovative sohgim the fields of alternative drive
technologies and fuels, telematics etc.



2. Education for sustainable development

Alongside its economic function, education alsdilibn important social and socio-political
role. Anyone who stops his/her education at anyeage faces a higher risk of poverty,
unemployment and social exclusion. Education is thwcentral factor in achieving a better
quality of life and makes an important contributibm social participation, personality
development and enhanced employability. In additi@ducation for sustainable
development (ESD)strengthens the competences for taking actiontware a prerequisite
for social change. It seeks to support people linvalks of life in planning their future,
reflecting on the consequences of their individaeions and finding possible solutions for
evolving a sustainable developmerit the future, this subject must be positioned
interdisciplinarily and cross-structurally, bothEt) and at national level, and actors from all
sectors of society, politics and administratiomiifeed in order to expand ESD readership.

Core activities
Elaboration and planned adoption of #@wstrian strategy for education for
sustainable developmenby the end of 2007.
Communication of the UN Decade foEducation for Sustainable Development
2005-2014 and coordination of its implementation activitifisrough a "Decade
Bureau".
Preparation of aeducation mapshowing Austrian ESD locations with their projects
initiatives, campaigns and further offers.
The OKOLOG Schulnetzwerk is a network of Austrian schoofscusing on ESD
and educational development. There are currentkertian 210 OKOLOG schools in
Austria.
Eco-labelfor schools and teacher training colleges offe&&pP which have received
this distinction for their special efforts in thielfl of environment-oriented activities,
health promotion, environment education and thempteon of a social climate in
schools. In addition, the eco-label was recentlguésl for other educational

institutions.
Award for Sustainable Universities from autumn 2007
University Course: “Education for Sustainable Depehent — Innovations in

Teachers’ Education” (BINE) —tavo-year "train the trainer" university coursefor
trainers of teachers as well as annual summer &lwoo ESD-related subjects for
actors in the field of education.

A further priority lies in the field opolitical education and global learning. Here,
particular emphasis is placed on the annual cowsegolitical education (previous
subjects: gender equality, inter-cultural dialogutr cultural diversity;
www.aktionstage.politische-bildung)and the development of a national strategy for
global learning.

Environmental education FORUM (www.umweltbildung.gt — an organisation for
implementing the above-mentioned activities, wiofflers a host of ESD programmes
for facilitators in the field of education.




3. Social inclusion

Increasing the possibilities for social participatiis one of the most important objectives,
also with regard to enhancing the quality of lifithe main priority is to combat social

exclusion and to create equal access possibilititise interests of equal opportunities. Here,
Austria has pinpointed the following priority area&sformation on which was submitted to

the European Commission in the Austrian Report tmat&gies for Social Protection and
Social Integration in October 2006.

Core activities
Priorities for social integration and combating poerty: The goal is, withirthe next
few years, to reduce the threat of poverty to feamilvith children by one third and to
improve the development opportunities of disadvgedachildren and young people.
This should serve to counteract the prevailing adpction of poverty and social
exclusion of parents to their children. An impottarstrument in combating poverty is
securing a needs-oriented minimum existence lewve&l agreeing on a minimum wage
of € 1,000 through collective bargaininghe aim is to improve the income and social
integration of those sectors of the population wa$pecially big labour market
problems through more active participation in tlabour market. The priority
programme "Increased Participation Possibilities the Disabled" comprises
measures and goals designed to improve the opteginf this population group in
early childhood, at school, during training andwarking life, and to provide them
with instruments for better participation in publite. The main idea is that the
opportunities for disabled persons should diffelitde as possible from those who are
not disabled.
Increased employment possibilities for youth:e.g. expansion of employment and
training programmes for young unemployed peopléeresion of the safety net for
young people seeking apprentice-/traineeshipsviative job coaching; establishment
of a nationwide network of 15 apprentice-/trainggsbounsellors; incentives for
companies to create apprentice- and traineeships.
Gender mainstreaming The concerns of both women and men should bentatte
equal account in implementing sustainable developme all policy areas. The
Austrian government has pledged itself to their langentation at federal level, and
numerous projects such as gender budgeting, geeasitive language in all
documents and gender-specific data collection argently being prepared or
implemented.
Reconciling work and family life: Child care is still largely a woman’s job. This
means that the extensive offers for flexible wogkimours or new forms of working
(e.g. teleworking) are mainly sought by women; #pecial support given by the
Labour Market Service (AMS) to women re-entering tAbour market, making the
system of child benefit payments more flexiblejnireg and employment initiatives
for women seeking work as well as additional supporthe form of child care
facilities for all age-groups and the increaseauese to paternity leave, are important
factors in preventing the discrimination of women.

! Based on the new government programme, an updéte t@port submitted in 2006 is planned for sulsiois
to the Commission by 15 September 2007. This updaterrently in preparation.



4. Promotion of sustainable consumption and productiorpatterns

In Austria, an important priority focuses on them@dad side of measures and awareness-
building campaigns for sustainable consumption.elHekcellent cooperation is enjoyed with
the trade sector. The aim is to encourage the aussconsumption of sustainable products
by the general public, thus increasing the salsugh products. Consumers should be made
aware of the added value of buying sustainable goBdople who purchase fair trade goods
take on global responsibility and help to reduceepty, while consumers buying produce
from organic farms benefit their health and protaat environment and global climate. At the
same time, those opting for regional products helpeduce the accumulation of traffic, to
secure jobs and to boost economic power in ruabns.

Consumers must be made aware that every time #@eghrfor the shelves they make an
important decision. The increase in sales of oand fair trade products in Austria show
that there has been a shift in values of privatesamption patterns — record sales of EUR 42
million for products bearing the FAIR TRADE certifition mark. The aim is to further
improve the range of sustainable products and @3vin cooperation with the economic
sector.

Core activities
The awareness-building campaityachhaltige Wochen — Bewusst kaufen. Besser
Leben” ("Sustainable Weeks: Buy better. Live bettarhw.nachhaltigewochen Jain
cooperation with the Austrian trade sector, aimgnirease public awareness for
sustainable products.- Specially coordinated dw&wihave also been initiated for
FAIR TRADE, organic and regional products.
Making green public procurement more ecological Austria is one of the leading
countries in this field within the EUn a pilot project (2007-2010), with the aid of the
central procurement agency and all the relevankebtders, the existing
environmental criteria for public tenders will berther developed, tested, and then
evaluated. The "Austrian Procurement Service" migradvises and interlinks public
administrations and companies in Austria for theppse of promoting ecological
procurement. Diverse innovative activities in th@vinces complete the range of
measures to be undertaken.
MUT - Masterplan Umwelttechnologie (“Master Plan for Environmental
Technologies”)
The "Green Events initiative, which makes concrete and effectiventcibutions to
the environmentally compatible and sustainable rusgdion of large-scale events
(sports, art and culture, political conferences.)etmternationally acknowledged
publications such as "20 Steps to Green Events'tlamdGuide to organizing events
ecologically" offer assistance in the sustainaltganisation of eventsyww.greening-
events.at
The aim of the eco-label is to make consumers avadrenvironment-friendly
alternatives. With an annual turnover of EUR 250Qliom, products and services
equipped with theAustrian eco-label have become a substantial economic factor.
Other such projects should serve to make the rarigsustainable products and
(environmental) technologies better known (gvaw.topprodukte.ainitiative) .




The ORF special programmes ori'Nutrition " (March 2007) were watched for over
a week by around 4.5 million viewers. These notyamlised public awareness for
healthy foods but also for the global aspects of tbpic such as the fairness of
distribution, fair trading etc.

NENA — Netzwerk nachhaltiger Lebensstile(*"Network of Sustainable Lifestyles”):
The proVision research programme is currently agking the question of how to
promote sustainable lifestyles. Transdisciplinargtmods are being developed with
the aim of supporting a shift in social values taygasustainability. The exchange of
views within the network aims to help shift livirgnd consumption patterns towards
sustainability.

Work with pupils designed to promote sustainablesconption patterns.

5. Good Governance

Sustainable development needs participation ifsitta succeed. At the forefront is the
promotion of qualitative cooperation and decisioaking between the state and civil society
in matters of public interest. Involving the gergrablic in decisions which affect them is a
core element of a modern political and administeaprofile. For many people, the possibility
of participating in public affairs is also an impant factor which determines the quality of
life. Here, Austria has set the following priorgiestrengthening an open, citizen-friendly
political system with the aim of raising democrajiglity, activating the social responsibility
of stakeholders and supporting local and regiondlré-oriented processes, with the
additional goal of increasing social capital.

Core activities

Promotion of public participation: Elaboration of "standards of public participation”
which in the future will routinely be applied byetradministration for developing
plans and programmes, policies and acts of lawe dim is a self-obligation of the
administration to use the standards in the forra gbvernment recommendation to be
adopted by the end of 2007. Mention should be mafléehe most important
publication issued in this context — the "Publicrtgation Manual® —, which
contains good examples taken from daily practicgé stommendations for all the
actors (www.partizipation.gt During the past few years, a number of stakedrold
dialogues were conducted through the administraeg. climate strategy, forest
dialogue etc.). In the future, more attention Wik paid to instruments for e-
participation/e-democracy.

Participation of young people: Based on the EU White Paper on Youth and the
European Youth Pact for young people, the goal lsete anchor youth policies and
thus also patrticipation at all political levels.€elbubject of participation is an ongoing
process in which new developments are observectamitibuted, further training for
facilitators initiated, information material prowd and the design of living space by
children and young people promoted in diverse ways.

Participative work for the future in municipalities and regions:lt is precisely at a
local and regional level that sustainable develagmis tangible and can be
experienced by the population. Austria thus sugptive Local Agenda 21 (LA 21)
initiative as an exemplary approach for implememsuistainable development. Such
processes are currently ongoing in 13 percentlahahicipalities, the aim being, in
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the medium term, to implement them in around 600nigipalities and 30
regions/districts throughout the country. The EgapSustainable Cities& Towns
Campaign and the associated Aalborg Charta and Aalborg Goments will, in the
future, e constitute an Austrian priority within ethframework of the national
programme for rural development. Through the ca#firing of LA 21 processes from
EU funds — a mechanism unique within Europe — twvhidll be possible in all
Austrian provinces in the future, public participatin rural areas and the professional
monitoring of role model development processes thed implementation at a local
level will be further strengthened, both qualitativand quantitatively.

Corporate Social Responsibility (CSR) The major goal of Austrian CSR policy
during the past few years was to initiate a soemtle discussion on the meaning and
content of responsible corporate behaviour and ncowage and — if necessary,
support — companies in their endeavours to achieveEhe government programme
views the link between economic success and soesglonsibility as a precondition
for a functioning and fair capital market. WitespACT austria, a standardised
corporate platform for entrepreneurial respongipilsustainable development and
business ethics, which incorporates all the relewanistries and the economic sector
(some 100 member companies), social responsibiity anchored as a management
concept in the business community. As a resulhefgovernment’s intensive work in
setting up ISO 26000 (Social Responsibility of @rgations), in the future emphasis
will be placed on strengthening quality assuramceJSR guidance, and for reporting
and management procesges se Different approaches are currently under discussi
with the aim of further promoting good governanaoethe private business sector
through the public authorities (e.g. CSR and pulpliocurement, CSR marks of
guality and CSR certification for processes andforsultancy services). The practical
insights gained so far should increasingly be maslable to small and medium-
sized enterprises (branch-specific SME-CSR guids)in

[1l. Outlook

With the development of aationwide strategy for sustainable developmenby 2008
Austria will continue to intensify its activities ithis area through the extensive incorporation
of the provinces and relevant stakeholders. Thennmask is to address the subject of
sustainable development with the aim of improvimgyre intensively than before, the quality
of life as a political concept so that, in the lalegm, the basic conditions can be created to
help people realise their personal and social gddie challenges confronting politicians in
the 21st century will be to facilitate qualitatigeowth in the face of the limits of material
growth. The term "prosperity" should be understi@yond the borders of the economic
perspective. The prerequisite for this would beiti@ation of a socio-political discussion on
what constitutes "a good life" and how we as aetgavant to live and evolve.
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Section B: Overview of all implementation activities

I. Progress in the Seven Priority Areas

1. Climate change and clean energy
A. General climate policies
Ambitions, goals and schedules

Within the framework of the Kyoto Protocol and tieéated EU-15 "burden-sharing"”, Austria

has taken on the commitment to reduce greenhousergesions by 13% during the period
2008-2012, as against the level of 1990. On 21 Ma@07 the federal government adopted
the adjustment of the National Climate Strategyof 2002. In detail, the revised Climate

Strategy 2007 comprises the following measures abjectives, which harmonise with the

EU SDS.

Energy use in households
- To further increase the total energy efficiencybuldings by trebling the rate of

thermal refurbishment to 3% (2008-2012) and, inriedium term, to 5% per year
(compared with the Climate Strategy of 2002 thresents a doubling of the thermal
refurbishing rate).
To substantially improve the energy standards iw meildings by implementing
Article 15a (of the Austrian Federal Constitutionaaw) Agreement drawn up
between the government and the provinces on erretgied standards for subsidised
housing.
To boost the klima:aktiv standards (standards faaf) zero-energy building and
energy-plus building) together with the provinces.
To rapidly implement the energy certificate forIdings in accordance with the EU
directive on the energy profiles of buildings.
To improve energy intensity by end-users by a mimmof 5% by 2010 and by at
least 20% by 2020.

Energy and industry

- To ensure the budget and consumer price neutredase of renewable energy in the
total energy consumption to at least 25% by 20IDtard5% by 2020.
To increase the share of renewable electricity geiom to 80% by 2010 and to 85%
by 202G .
To substantially further reduce emissions from gpgroduction and industry by 7.4
million tons of CO2 per year, as against the gpditdd emissions, in accordance with
Austria’s allocation plan for the period 2008-2012.

Transport

To replace, from 1 October 2008, 5.75% of the fogasoline and diesel fuels with
biofuels. Since Austria has incorporated, aheastcb&dule, Directive 2003/30 into its

2 In accordance with the footnote of directive 2FT1EC this value relates for Austria to a grossomai
electricity consumption of 56.1 TWh in the year 201
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national legislation within the amendment to thel ftegulation, this will be done two

years earlier than the date of 2010 envisagedd¥:th

To increase the share of alternative fuels (biseliebio-ethanol, E85, methane fuel)
to 10% by 2010 and to 20% by 2020; to create a cehgmsive network of E85 and
methane filling stations by 2010 and to improveldgal framework for the feeding in

of biogas.

To encourage mobility management and awarenesgdibgilmeasures (e.g. fuel-
saving initiatives) in the field of transport.

To enhance and expand public transport (partiguthrough infrastructure initiatives

such as OPNRV & Railways and innovative concepth 1 "railway taxis").

Mention should also be made of several additiomargy-related objectives which are
foreseen in the government programme:
To convert at least 400,000 households to renewstieces of energy by 2020,
100,000 of which by 2010.
To draw up a master plan for the optimal use okewpower.
To double the utilisation of biomass by 2010.
To check the energy in all Austrian households G2
To subsidise, from 2015 on, only those houses amtllibgs within large-scale
building projects that comply with the "klima:akstandards".
To develop and utilise energy-efficient equipmenisons (standby).
To expand the power-heat connection as an efficredns for generating electricity
and heat.

Measures for implementing the EU SDS

Theklima:aktiv initiative and its associated programmes suppudtsapplement the national
climate strategy in the fields of renewable enexgiauildings and energy efficiency, and
mobility. The agreement drawn up between the gowent and the provinces on energy-
related standards for subsidised housing has beeforce since February 2006. This
agreement will be expanded since many energy-effay areas — particularly housing and
heating systems — fall within the competence ofpteerinces.

In order to implement the directive on emissioraditng, the Emissions Certificates Act
(EZG) was passed, based on which First National Allocation Plan for the period 2005-
2007 was successfully put into practice.

Furthermore, based on a government bill, the AarstNational Assembly decided on 6 June
2007 to set up aAustrian Climate and Energy Fund, which became operational on 2 July
2007. The aim of this fund is to bring new techigids for a sustainable energy supply and
for the efficient use of energy to economic magirto support the market penetration of
these technologies and to increase the securgymblies. Up to EUR 500 million have been
allocated for the period 2007-2010, and by grantiim@ncial assistance and awarding
contracts along three programme lines the goal &hieve the following improvements:
Research and development in the field of sustanaiplergy technologies and
climate research.
Establishment of projects in the field of passengéted and regional transport,
environment-friendly freight transport and mobilihanagement projects, and
Initiation of projects to support the market peagtn of climate-related and
sustainable energy technologies.
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The investment measures generated by this fundkgrected to create employment for at
least 8,000-12,000 people.

On 1 July 200ineral oil tax will increase by 3 percent per litre for petrol and by 5 percent
per litre for diesel; in each case, 2 cents willdppropriated for climate protection measures
and regional infrastructure projects.

With respect to the Kyoto Protocol/climate proteoti training measures (e.g. CO2
calculators, a publication and a CD-ROM on climateinge) were implemented by the
FORUM environmental education programme. A numbérfusther projects are also
envisaged for 2007-2010.

The Amendment to the Environment Promotion Act (Umweltférderungsgesetz:UFG),
through which an Austrian programme was set uptfier utilisation of flexible JI/CDM
project mechanisms, with funds currently amountm@gUR 46 million per 2007 and 56 per
2008 for the purchase of certificates from climptetection projects abroad. In the budget
negotiations for 2007/2008 a further increase oRELD million for 2007 and EUR 20 million
for 2008 was agreed. The new goal is to purchasgll®n t CO, p.a. for the period 2008-
2012.

Demonstration models at a national level

klima:aktiv
The klima:aktiv climate protection initiative, which was launchéd 2004, has lent
considerable impetus to implementing the Austridim@te Strategy. Even in the first two
years of their existence the 22 programmes showdsbtantial success and brought
momentum to the climate protection markets. klirki@vehas thus proved an effective catalyst
for interlinking climate protection, quality of &f and economic development. The core
elements of its success are:
An increase in the market share of climate-friertdiyhnologies and services
— ranging from energy-plus building and public sport to renewable
energy technologies.
The alignment of climate protection and economierigsts. The widespread
incorporation of the klima:aktiv programmes in tkeonomic sector is
particularly demonstrated by the rising number ohtcactually sealed
cooperation projects with around 140 business pestacting as sponsors,
facilitators and implementers.
Impulses through standard-setting (e.g. klima:aktixaining initiatives —
ranging from solar heat technicians to petrol-sgvittainers — and
standardised guidance offers for companies andimpagencies.
By establishing a large network, klima:aktiv unitesveral different actors
from the field of industry, the provinces and tkeehnology sector, in order
to make the best common use of the potential peavidy the diverse
cooperation partners and to combine business stgeravith climate
protection.
Over 500,000 users obtained information from weissi80,000 people were
contacted personally through 750 events and ardawadmillion through
printed products. Electronic newsletters sent tffedint target groups
reached a circulation of 120,000 people.
Over 1,000 klima:aktiv professionals were trained.
In 2006, the business partners invested around BEUBRmillion in the
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cooperation with klima:aktiv, of which 320,000 wemnecash.

At the same time, the provinces invested around HUERmillion in joint
projects, and EU funds totalling 140,000 were alsed for klima:aktiv.
klima:aktiv is widely represented at building, emernd leisure trade fairs
(with some 600,000 visitors), as well as through programmes and
business partners.

The "Let’'s Go Cycling" and "Save Petrol" campaigwhich, according to a
survey, were known to 46% of the population!), adlas the "Solar Energy
Campaigns" and "Heating with Wood and Common Sensgiatives,
aroused media interest during the whole of 2006J&ye 2006 klima:aktiv
was known by a quarter of the Austrian population.

Environmental assistance in Austria(UFI — Umweltférderung im Inland)

In 2006, within the framework of the UFI programmaepund EUR 73 million were spent on
over 2,300 climate protection projects. These rdrfigem biomass plants and local biomass
heating networks, district heating connections @&mergy efficiency and energy-saving
initiatives for companies to transport measuresirAall, this led to savings of over 717,000 t
CO2 per year. In terms of the technical life spathe subsidised plants, this amounted to
10.3 million t CO2. For improvements made for tligcent use of energy alone, in 2006
around EUR 11.3 million were expended, which repmésd savings of some 70,000 t CO2
per year. In 2007, the amount promised for UFI isdlincreased by EUR 10 million.

Environmental assistance abroadUFA — Umweltférderung im Ausland)

In the UFAduring the period 1993-2006 160 projects with fitiahassistance totalling EUR
47.8 million and an environment-related investmealume of EUR 322.9 million were
approved by the Commission. In 2006, 60% of thejegte supported abroad through
environmental assistance were for waste water neamexgt. In the overall observation period
1993-2006, 41% of the funds were spent on cleaprajects, the majority of these also being
connected with the reduction of greenhouse gase’6(2,700 t CO2) and 31% on waste
water measures.

Demonstration projects launched by the public authaties

Acting as a role model, the public authorities iatéd measures in the field of federal
contracting, procurement based on ecological guedgland the implementation of EMAS
(Eco-Management and Audit Scheme).

Regional projects

It is at a local level where it becomes most visithat climate protection not only serves
global goals but also benefits the municipalitideenselves in terms of economic

development, job creation, the reduction of pohitdaand noise and innovation incentives.
Here, the municipalities fulfil a number of funatg acting as implementers, role models and
communication channels.

For this reasorklima:aktiv also includes the5 programme, which represents the training
and award-giving programme launched by municigaitivishing to make a contribution to
the future development of our society through tfiient use of energy and the increased
utilisation of renewable energy sources. The follmyis aconcrete example of success:
with its construction of a community centre teB municipality Ludesch succeeded in
creating a social forum incorporating a libraryplaygroup, a post office, business and office
space, as well as club rooms, while at the same teépresenting a model project in terms of
energy efficiency. The forecourt was covered wi03m2 of translucent photovoltaic
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modules, a 30 m2 solar energy installation heasatiter, the room temperature is provided
by ventilation with heat recovery and district hegt while the cooling system operates via
the ground water. The project was awarded the Bn@igbe for Vorarlberg and the 2006
State Prize for Architecture and Sustainability.

B. Clean Energy Policy
a) Renewable energies
Ambitions, goals and schedules

As concerns the use of regenerative forms of enékggtria has always played a pioneering
role, in particular with regard to the use of wapewer for electricity generation. For the

purpose of implementing the EU SDS, in the curgaMernment programme the goal was set
to raise the share of renewable energies in Aitstta@al energy consumption to 45% by

2020. However, this government programme goal ibdoconsidered separately from any
legal commitment undertaken by Austria as a merstage of the EU.

Measures for implementing the EU SDS

To encourage the use of renewable energies, f@araeyears now a time-tried catalogue of
measures has been implemented both at federaltaadegional level. During the past few
years substantial financial assistance was givémeafiederal and regional level in the areas of
eco-power (in accordance with the eco-power lawb)ofuels (obligation to incorporate
biofuels) and in the field dieating (CHP: funding based on the laws on green electranid
subsidised housing). In 2005, 22% of Austria’slteteergy consumption could be covered by
renewable energies, of which 9.6% was generatedvdier power and 12.4% by other
renewable sources, particularly biomass.

Eco-power: During the past few years substantial efforts hbeen made in Austria to
expand the production of eco-power. The 2002 GEeatricity Act was passed on the basis
of Directive 2001/77/EC and has set the goal ofdasing the share of electricity generated
by renewable energies to 78.1% by 2010 measuré&ztnms of a power consumption of 56.1
TWh, the share of small hydroelectric power statitm 9% by 2008 and the share of other
renewables to 10% measured in terms of the suppdnd-users from the public network. To
this end, a feeding-in tariff system was set upchtias led to a high increase in the power
generated by renewable energies. With this Actd$utotalling EUR 3 bn were allocated,
while the 2006 amendment to the Green Electricity released a further EUR 1 bn for new
eco-power plants aimed at continuing this develagme

960 MW wind power plants were set up in Austria,iclhis the only country in the world
without a wind-producing coastal region to havealekshed wind power facilities in such
dimensions. With the installation of new biomasscticity-producing plants around 3
million cubic metres of biomass are being used émegate additional electric power.
Revitalisation programmes for water power plantsewenplemented and new facilities
installed as well as 250 new biogas installatioms dlectricity generation. This extensive
conversion programme means that, by 2010, 9.3 mdrh eco-power will be generated in
Austria than in 1997.

Heating: According to the 2004 microcensus, of the som&@BO00 heated residential
buildings around 590,000 are heated with wood, veoazhips, pellets and wooden briquettes,
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and a further 27,000 through solar heating or Ipesps. This shows a total of 617,000
homes that are heated through renewable sourceseofly. Not included in this figure are

homes which are heated by district heating (arddé6®l000), where the fuel used is partly
generated by renewable energies. With over 3 millivof collector surface installelustria

is one of the leading users of thermal solar enelfgasured by the collector surface per
inhabitant or with an output of over 200 watt pa@nabitant, Austria ranks third after Cyprus
and Israel.

The Gas Management Act (GWG) foresees the feedim biogas. In accordance with Art.

24 par.l L10, distribution system providers areigdal to "connect generators [...] of

biogenic gases which correspond to the quality delmdaid down by the General Network
Conditions to their natural gas network for thepgmse of supplying customers;"

Biofuels. The EC directive on biofuels was incorporatedoimational law through the
amendment to the fuel regulation of 4 November 2002re it is stipulated that, as from 1
October 2005, a share of 2.5% of biofuels, measuréetrms of the energy content of gas and
diesel fuels, is to be incorporated. From 1 Octd@i47 this share will be increased to 4.3 %
and by 1 October 2008 the 5.75% goal of the biatjeective for 2010 should have been
reached.

In August 2006 a platform was set up by the Aust@amber of Agriculture, the Austrian
mineral oil administration (OMV), Wien Energie, Eabs Oberosterreich, the biomass
association and klima:aktiv, which has set itsb# goal of increasing the use of bio-CNG
(Compressed Natural Gas: 80% natural gas and 20&a) as fuel. The assistance given for
the introduction of the new "bio-CNG" methane fixgbe created by OMV is largely of a
fiscal nature, since CNG and CBG (Compressed Bjoggaes currently exempt from mineral
oil tax.

Austria currently has 32 natural gas filling stago17 of these are managed by OMV, which
is planning to open 21 more, while other compamiegisage the opening of 8 additional
natural gas filling stations. The realisation oktgoal is closely linked with the question of
the cost-efficiency of such filling station netwerkOne of the main prerequisites is to
guarantee sufficient use of the new fuel, whichlddae achieved through corresponding
incentives to change the existing car stocks.

SuperEthanol Initative and 5 point program for S&pleanol: The SuperEthanol initiative
was founded in early 2007. SuperEthanol is a foetmound from Super Premium and up to
85% bioethanol. Object of this initiative is theasb and the commercial launch of the
environmental friendly fuel SuperEthanol in AustoyaOctober 1 2007. (Beginning of the tax
exemption of Ethanol as a fuel) Members of the 8tipanol Initative are car producers
GM/Saab, Ford, Volvo, petrol traders (Genol), famneorganisations (Chambers of
Agriculture, sugar beet growers), motorist-orgatiises (OAMTC, ARBO), and AGRANA,
the leading producer of bio ethanol in Central fpetoro promote SuperEthanol in Austria a
five point action program was signed between tlderd@ government, the OMV and the
members of the SuperEthanol Initative.

Measures currently in preparation

The re-set ofeeding-in tariffs for 2008 within the framework of the Green Elegtyi Act is
being discussed.
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Within the Structural Funds and the Agricultural Assistance Pogrammesfor the period
2007-2013 particular emphasis will also be placedrenewable sources of energy. In the
Programme for Rural Development ("Green Pact")giovision of the rural population with
clean, domestic and low-cost energy will be an irtgp priority.

The increased utilisation of energy derived frononbass is a core component of the
government strategy to increase the share of reslewanergies. To record the biomass
potential, a biomass action plabeing prepared which aims to show Austria’s jlises

for using biomass in the fields of heat, electyi@hd fuels, as well as the related challenges —
particularly in terms of producing raw materials.

Demonstration models at a national level

Biofuels: At the moment the mixture of biodiesel and digsedubstituting around 3.2% of
the energy from fossil diesel and petrol.

Eco-power: With the Green Electricity Act (2002) and the emnsuifeeding-in tariff
regulation of 2002 Austria succeeded in creatingonaide standardised support structures
for eco-power (wind, biomass, photovoltaics, geotte# heat) small hydroelectric power
stations and fossil CHP plants. The original targed% eco-power by 2008 was already
exceeded in 2005, with the result that, by 2008,case count on a quota of nearly 9% (or
almost 5 bn kWh). The amendment to the Green eyt Act announced in June 2006
foresees a further increase of the target by 10%do-power by 2010, enhanced efficiency-
increasing incentives and cost covering (2006-281 hdditional max. EUR 17 million p.a.,
as well as an annual tariff degression. All in dliying the period 2006-2011 up to 1.9 bn
kWh in terms of additional eco-power could be sdisgid. Around 60% of these additional
funds are reserved for biomass generation (30%ed biomass and 30% for biogas).

In its efforts to promote renewable energidisna:aktiv has implemented no less thaix
programmes in the field of renewables which have substantially contributed to strong
market growth in the field of solar plants, woodtieg systems and heat pumps.
These speC|aI programmes are
biogasfor more energy, fuel and heat from biogas
wood energysupports the exploitation of hitherto unused woesources from
our forests
heating with woodnotivates house-owners to install biomass heatystems
solar heatstimulates the use of solar energy in buildings
quality management heating systdorseven more efficient heating with wood
heat pump®ncourage the proper use of heat pumps

b) Energy efficiency and power-heat combination
Measures for implementing the EU SDS

Both at federal level and in the provinces Auseraploys a number of instruments and
measures designed to save energy and to improvgyeetficiency. Apart from regulation —

special mention should be made of the recent mdrgent provisions for heat insulation and
clean air — these also apply to the areas of relsedechnological development and
demonstration, as well as to the promotion of mamgkenetration, the dissemination of
information, and financial incentives for the implentation of appropriate measures. The
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2003 Energy Reportpublished by the Austrian federal government pressan overview of
over 80 measures for increasing energy efficiemz/wsing renewable energies.

Measures currently in preparation

The 2006/32/EC directive on energy efficiency aed/iges provides for a national, indicative
energy-saving guideline of 9% — relating to the @#ar of applying the directive — which,
based on the energy efficiency measures implemgentedbe achieved (which means that,
within a period of 9 years, 9% can be saved, catedlon the basis of the average domestic
yearly energy consumption of the past five yeafgart from setting this target, the EU
member states have the obligation to submit natienargy efficiency action plans to the
European Commission (for the first time by 30 JRA67).

In implementing this directive at the national lewbe Austrian Energy Agency was

commissioned to prepare contributions for the distaiment of a monitoring and verification

system, as well as a reporting system. This tas& micludes the preparation of the First
Energy Efficiency Action Plan.

The national energy efficiency action plans cary @ prepared in close cooperation with the
provinces. This cooperation is to be regulated ubphoan agreement to be concluded in
accordance with Article 15a of the Austrian Fede@udnstitutional Law between the

government and the provinces. These energy effigiaaction plans should also contain
voluntary measures undertaken by the industriabsec

Demonstration models at a national level

Energy efficiency and CHP (Combined Heat and Powemlants

Since 2003 the existing CHP plants have been stggbam accordance with Art. 13 of the
Green Electricity Act. Here, the financial assisgrserves to cover the additional costs
through the highly efficient use of heat separatidhese funds, which should ensure
continued CHP operation during the transition ® ltheralised electricity market, will elapse
in 2008, or, for modernised plants, in 2010. Theé&8mendment to the Green Electricity Act
created the possibility for promoting investmerds fiew CHP plants, for which during the
period 2006-2012 EUR 604 million will be availableo this end, several criteria — above all
a rigid efficiency criterion — must be adhered By. 2014, new plants with a 2000 MW
(electrical) output will be supported. Applicatiolgve currently been submitted for the
support of new CHP plants with an output of arot680 MW.

For medium-sized hydroelectrical power stationsdgical bottleneck output of over 10 MW
to 20 MW; EUR 50 million are available for investmg, as well as new CHP plants,
investment funds of max. 10% are envisaged fopréod 2006-2012. New industrial CHP
plants can also expect support in terms of the iGEdectricity Act. With the commissioning
of all the green electricity plants newly subsidiseetween 2006 and 2012 (including
investment promotion for "medium-sized" water polwealongside positive financial
incentives within Austria (domestic value addedtfoe manufacture of eco-power plants and
the provision of regenerative raw materials accamgzhby the corresponding effects for the
workplace and reduced dependency on imports ofl flasms of energy), an additional asset
in terms of reaching the Kyoto Goal is assured.

New emission-oriented energy research programme "Eargy for the Future" - energy
efficiency, renewable sources of energy and intadent energy systems
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Based on the findings of the ENERGY 2050 Strategg€ss, in June 2007 under the heading
"Energy for the Future'a new energy research programme was launched \witdolporated
the entire ongoing programme line "Energy Systeonglfe Future". During the first call for
tender, applications are invited for demandingasdeand technology projects which comply
with the programme goals and tender criteria. EWORRllion are available for the tender,
which is not limited in topic and comprises all emerelated fields of technology. Exceptions
are mobility and transport technology since thedgexts will be dealt with in the secondary
IV2S programmes.

The programme focuses particularly on energy efficy, renewable sources of energy and
intelligent energy systems. Of special relevaneecantributions which offer more than one
of these subjects. As regards the type of projecthnological research and development
projects, strategy-supporting fundamental programmnleng-term projects (strategically

oriented combined projects) and accompanying meassuch as training etc. can be
submitted.

Cooperation with the research programmes of the Irgrnational Energy Agency (IEA)
Austria actively participates in the research paogmes Implementing Agreements
organised by the International Energy Agency. Bipdtion in the followingimplementing
AgreementsSolar Heating and Cooling, Bioenergy, PhotovokaiWind, Consumer-related
Measures are of particular relevance for sustalitbln 2005, within an IEA project an
energy research survey was conducted for Austese Hlata was collected concerning public
authorities’ expenditure on energy research. Isternwww.bmvit.gv.at/innovation,
www.iea.org

Energy consumption in the management of buildingsni Austria — sustainability
observation sensors

In the area of buildings management — heating,imgolighting, standby operations (PCs),
plant maintenance etc. — large and tangible savagentials can be achieved in terms of
energy and other resources, while at the same itipeoving quality. Energy consumption
for accommodation probably constitutes the bigdastor since private households require
25.8% of the total outlay. Since heating in Austsianot explicitly listed, it can be assumed
that in the industrial, services and households$osedlone a considerable share of heating
energy must go on heating buildings, so savinguess in this sector is very important.

In the management of buildings the systemised fieansf information and an objective
assessment of the indicators of the sustainalbtyponents is effected through indicator-
forming standards. At the Austrian Standards Ilatgita series of Austrian standards
(ONORM A 7010) is being established to facilitate systemised transfer of information in
the area of buildings management and, in addisongbjective assessment of the indicators
for sustainability components through indicatoribumg standards. In the medium to long
term the A 7010 standard will provide a key for eatifying the entire ongoing use of
resources.
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2. Sustainable transport
EU SDS goal: reduction of vehicle emissions
Ambitions, goals and schedules

Measures in the field of transport, particularlg ghift to environment-friendly means such as
trains, buses, bicycles and walking, reduce envmemtal damage, save non-renewable
resources and in the medium term thus reduce tbagstdependency of transport on crude
oil.

Austria has incorporated, ahead of schedule, tH@8 2flofuel directive into its national
legislation within the amendment to the fuel regjola — See under "Climate" for more
details).With the planned “revenue neutral increase in aéteve fuels in the transport sector
to 10% by 2010 and to 20% by 2020, the creatioano&dditional 6,000 jobs per year can be
assumed by 2020.

In accordance with the government programme, by02&Xlleast 5% of newly registered

vehicles should be cars propelled by alternativadsfuThe master plan to encourage cycling
has set itself the goal of doubling the share alydle traffic by 2015. The share of new

diesel-operated cars with particle filters hasrrigem 8% to over 77% (May 2007) since the
introduction of the NoVA (standardised consumptiax) in July 2005.

Measures for implementing the EU SDS:

Implementation of the EU directives on limiting esions from cars (Euro standards
for cars, lorries and buses), mobile machines ajipenent, land and forest vehicles,
etc.

Implementation of the EU directive on monitoring Z@missions from cars (CO2
monitoring) and annual progress reports to the pemo Commission

Promotion of environment-friendly and consumpti@viag drive technologies, such
as natural gas/biogas/bioethanol vehicles withie finamework of the action
programmes for biofuels (biodiesel, superethamal)yral gas/biogas

Financial incentives for clean diesel cars: sindg 2005 encouragement of the use of
particle filters for diesel cars through the NoVéanus/malus system

Increased investments for enhancing and expandibbictransport

Improvements in the field of goods transport andtisly to rail freight transport,
particularly a joint action programme with the At Railway Company (OBB) for
climate protection and energy efficiency

Mobility ~management for companies, schools, publiadministrations,
towns/municipalities/regions, and the leisure andism sector

Petrol-saving training programmes for driving sdsofars, lorries, buses) and the
defining of goals for reducing CO2 emissions widet operators

Master plan for bicycle transport with the goapodmoting cycling and environment-
friendly mobility

Local speed limits in road traffic in accordancéhwvithe Air Pollution Protection Act
Increased control of social regulations and segwtiindards with respect to steering
and resting times.

Lorries platform or ECR Control Platform (in accante with the "Euro Control
Route" agreement): central coordination of humaoh technical resources and of the
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control interventions for lorry traffic in order theck the above-mentioned provisions
and technical regulations, as well as control o theight limit and hazardous

materials regulations.

Austrian IV2S technology programme for intelligardnsport systems and services
with its three programme guidelines (for more dstasee the section on "Energy
efficiency”

Measures currently in preparation:

Adjustment and expansion of the NoVA for the pugo$ promoting environment-
friendly vehicles and vehicles powered by altereatypes of fuel

Making the lorry toll more ecological (i.e. emiss#related)

Creation of a Climate and Energy Fund (see undemdaie")

Expansion of the IV2S and '"Take Off" (aviation) haclogy programmes with
climate protection-related topics and subjects eamnog general mobility from 2007
on.

Demonstration models at a national level:

KliP Wien
The Climate Protection Programme of the City of Vienna"KIiP Wien" comprises five
fields of action, one of which is "Mobility". Theoacrete goals to be reached by 2010 are the
following:
Reduction of CQ emissions by 4% as against the 1990 figures
Reduction of CQ emissions by 26% as compared with the anticipadbel for
2010
Reduction of CQ emissions by 22% per capita as against 1987
Reduction by 1.3 million tons G@quivalent

According to estimates, without "KIiP Wien" thereowdd be a further increase in €O
emissions (increase of 5.7 tons in 1990 to 6.1 #2010 per inhabitant and year as
compared with the rate targeted by the programmé.®ftons per inhabitant and year by
2010).
In the field of action "Mobility" measures are bgipursued to avoid traffic and increase the
efficiency of vehicles. Public transport, cyclingda walking should be encouraged and
motorised individual traffic reduced. Concrete alijes in this field of action are:

To increase public transport from 37% to 43%,

To increase the number of cyclists and pedestfrans 26% to 32%,

To reduce vehicle traffic from 37% to 25%.

Examples for soft mobility in tourism
Tourism traffic plays a very important role in Auatwith around 60 million journeys per
year (approx. 120 million overnight stays, 30 roifli arrivals and departures). The
environment-friendly railways have a very small rehaf the market in terms of holiday
traffic, since only 8% of Austrian holidaymakerawvel by train. In order to counteract this
ecologically unfavourable trend, the Interreg Illedgnal Assistance Programmes
implemented the following projects for tourism fief
"Alps Mobility Il — Pearls of the Alps": Arrivals logistics in alpirholiday
destinations, the development and implementation spécial rail offers,
development of the tourism product "Pearls of thgsA which currently

22



comprises over 20 destinations (in Austria: Werfengy Neukirchen on the
Grossvenediger and Hinterstoder) that maintainisgibsed stringent ecological
criteria and motivate their guests to travel toirtliestination by rail and to use
environment-friendly forms of mobility during thestay.

"Alpine Awareness": Awareness-building and training (incl. school jpots),
expanded driving instruction (additional trainingnéents concerning road traffic
safety and the environment), guidance for tourigpeés on sustainable mobility.
"Mobilalp ": Elaboration and implementation of traffic contgpestablishment of
a network for mobility guidance, as well as a mibpikcentre with different
branches (as in tourism agencies) as a model farssly-populated regions,
school projects for environment-friendly mobilitglevelopment of a travel
information system based on interactive maps, andoaference entitled
"Environment-friendly Travel in Europe" in Januai3006, as well as a
competition bearing the same name.

Sustainable environment-friendly transport and tourism in sensitive areas
such as the Lake Neusiedl/Ferto-t0 regianlInnovative, sustainable public
transport (e.g. the introduction of local busesstipplement rail transport, new
offers for leisure and tourism transport), mobildgntres which operate across
borders (e.g. "Make It" with a user-friendly infoation and communication
technology-based system of taxis to supplementlaegervices which collect
passengers after a phone call), ecologically coimleatobility packages for eco-
tourism, tailor-made infrastructures and new vehiechnologies.

These projects have shown measurable successx&mnpée in themodel destination
Werfenweng the number of guests arriving by train during thiater seasons of the past
years rose from over 9% to over 25%. This reprassatings of around 1.2 million in car km
and more than 200 tons of @O

Klima:aktiv mobil

1. Guidance programmes

Here the target groups are given professional geieland support in the development

and implementation of transport-related climatetgetion measures in their field of

action. The following target group-specific priceg have already been launched:
Mobility management for companies— this programme supports intelligent
solutions in the priority areas "Staff and CustasiiefLogistics”, " "Fleet of
Vehicles" and "Official Channels"; over 100 compnhave implemented the
projects and are now saving around 62,000 t, @®r year. Numerous
programme and project partners have demonstratatl e¢bonomic and
environmental policy success can go hand in hand.
Mobility management for towns, municipalities and egions — for the
creation of local and regional alternatives to ctire promotion of pedestrians,
cyclists and public transport, the shift to envir@nt-friendly mobility, the
reduction of car trips and the more efficient usears, and the establishment
of mobility centres.
Mobility management for leisure and tourism traffic — for the promotion of
environment-friendly, sustainable, soft mobilitythee priority areas of holiday
tourism, day/night leisure transport and shortda/s.
Mobility management for schools— offers Austrian schools service and
guidance in order to promote the comprehensive oedion and
implementation of school mobility management plasts;schools receive the
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professional guidance package, i.e. intensive daye mobility trainers.
Mobility management for schools was incorporatedb iriurther teacher
training programmes.

Mobility management for public administrations — supports public
administrations in Austria wishing to make an aetieontribution towards
climate protection in the field of mobility.

Petrol-saving initiative — supports the dissemination of a petrol-saving
driving style by certifying driving instructors. Gperation with fleet operators
and petrol-saving competitions to become a petwvirg champion; petrol-
saving training has already been conducted for @ J80s-drivers from the
Austrian Railway Company (OBB) as well as furtheuirting for 4,800 OBB
train drivers. There are now 100 certified "pesalsing trainers”, i.e. specially
trained driving instructors.

2. Support programmes within the klima:aktiv mobil programme

- Even before the start-up of thidima:aktiv mobil guidance programme
"Mobility Management for Companies" as an incentiwamplement climate
protection measures for company transport, the @tpline "corporate
transport measures” was createdwithin the national environmental
assistance programme (UFI). Here, companies which rationalise their
transport processes through intelligent corporegasport concepts and thus
help to reduce CQemissions receive financial assistance.
2 May 2007 saw the launch of the ndWima:aktiv mobil assistance
programme which offers the target groups addressed by oth&ning
measures,especially municipalities, SMEs and the encourageme of
cycling, in parallel with the ongoing above-mentioned at&g attractive
incentives in the form of financial support for ilementing concrete
measures. This programme offers assistance, particto municipalities, and
financial incentives for climate-saving mobility megement,nter alia for
cycling measures, innovative needs-oriented saistifor local and regional
public transport and the establishment of mobdéptres.

3. Awareness-building campaigns
In the priority areaspgetrol-saving' (to promote petrol-saving car driving/purchasejus
biofuels, environment-friendly mobility through pidbtransport andc¢ycling”, extensive
awareness-building campaigns and information measwere implemented, both for the
target group "general public" and through partnipsstand joint initiatives with major
actors in the field of transport.

EU SDS goal: reduction of transport-related noidegth at source and through subsequent
noise-reducing measures, so as to minimise the asklweeffects on health through total
exposure.

Ambitions, goals and schedules
According to the government programme, less nossa igoal which can considerably
improve the quality of life, particularly in conwations. The surveys carried out by Statistics

Austria on noise pollution show for the sectiortlté population that feels disturbed by noise
a decrease of 50.1% in 1970 to 28.3% in 1998. DS 2ate was 29.1 %.
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Source of data:
Share of the population which feels disturbed by no ise during the day
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Measures for implementing the EU SDS

The logistic implementation by the federal governtraf the EU directive on noise in
immediate surroundings has been concluded andhifementation by the provinces
is largely complete.

Noise protection initiative launched by the AustriRailwvay Company (OBB) in
which the routes are being upgraded to the latadinical sound level. The "rail
traffic noise register" shows the noise polluti@used by rail traffic in each federal
province and stipulates on which routes noise ptme measures are required in the
light of the statutory maximum rates of 65 dB pay dnd 55 dB per night.

Ongoing implementation of the regulation concernpegmissible noise for reducing
the noise pollution caused by track vehicles.

Measures in the field of road traffic: noise proi@t walls, technical measures such as
for vehicle tyres, engines etc.

In setting up new routes, the road management coyp8FINAG spends around 20-
30% of its total volume on noise, environmental tpction and ecological
compatibility measures, with over EUR 300 millioreity invested for noise
protection on the existing road network since 2000.

In the field of noise protection research ASFINA& ltommissioned research for the
development of an anti-sound system which reducesd through “destructive
interference".

Speed limits in road traffic

The "Take Off" technological assistance programaneir traffic

Measures currently in preparation
Elaboration of strategic noise maps in the envir@inground 2,400 km of main roads

and 600 km of main railway routes, near Vienna éitpand in the conurbation of
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Vienna. Based on these noise maps, the numberoptgéving in which noise zones
can be identified.

Action plans for the reduction of noise pollutionllve drawn up by the federal
provinces and the government by mid 2008.

Demonstration models at a national level

During the past few years both on railway routes erads in Austria a large number of noise
protection walls were erected. The noise limit Wasd at 60 decibel (dB) during the day and
50 dB at night. On roads which fall within the cogtgnce of the federal provinces normally
the same limits are set. The yearly investmentsemad ASFINAG for noise protection
installations in the existing road network rosenfr&UR 24 million in 2002 to around EUR
58 million in 2005. When new roads are construcBdto 30% of the total expenditure goes
on noise and environmental protection.

In 2001, a multifunctional noise protection inséibn (MLA) was installed on the A2 South
Motorway near Gleisdorf, which not only fulfils theoise protection criteria but also
sensitises road-users to noise based on dynamse moeasurements through electronic
traffic-influencing systems. Alongside the functnuse of this pilot plant as a noise
protection measure, the installation of the largasttovoltaic plant of its kind in Austria
supports the positive side-effects of environmeierflly energy generation, while at the
same time yielding revenue. Every year around @DWh of electrical energy is generated.

Within the framework of a noise-reducing progranforethe existing railway network, which
was begun in 1993, measures were initiated ford%®7the 312,000 inhabitants affected by
noise exceeding the permissible limit or correspomaontracts concluded. Investments for
noise protection measures implemented by the en?066 are in total around EUR 243
million.

EU SDS goal: decoupling of economic growth and tsport demand as well as the
balanced shift to environment-friendly modes of trgport

Ambitions, goals and schedules

The measures put in place for decoupling and sgitib other forms of transport have made a
positive contribution to the operational goals edibd in the section "Sustainable Transport™:
decoupling, shifting, increasing energy efficienmgucing the pollutant and noise emissions
and enhancing road safe@ne goal is to double the use of bicycles as a meatransport to
10% by 2015 through better coordination with thdividual local authorities (master plan for
government/provinces/municipalities).

By creating favourable conditions for combined $@ort — both for the “Rolling Road”
(RoLa) and for unaccompanied combined transport\(JJK a major contribution was made
to shifting goods traffic from the road onto thésar inland waterways. In 2006, 275,927
consignments were therefore transported on AusRi@a routes, representing an increase of
38% as against 2005. The amount of UKV transpdpie&ail Cargo Austria within Austria
(i.e. within the country, imports, exports and sifgourneys) also rose: in 2006, 13,295,159
tons were carried, representing an increase of @ag%gainst 2005. The amount of UKV
transported by private rail on Austria’s railwaytwerk also showed a positive development.
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Measures for implementing the EU SDS

Introduction of the output-related toll for lorries 1 January 2004.

Levy of a toll surcharge for the cross-financing rail infrastructure projects in

accordance with the EU road toll directive 2006E38/on the A13.

Implementation of the National Action Plan for InéaNavigation (NAP), including

expansion of the Danube waterway and measures d$orgumodern transport

telematics, e.g. River Information Services (RIf®), the purpose of reducing fuel

consumption.

Financial and organisational measures in the ffldcombined transport for the

creation of appropriate conditions for shifting fia from the road, for example

through

The investment assistance programme "Combined poandy Road/Rail/Ship"

(1/1/2003-1/1/2008). Here, innovative projects atgported with the aim of

optimising the manipulation expenditure and speetalipment needs which go hand

in hand with this form of transport, e.g. transpeguipment for combined transport

such as containers and swap bodies, special veh#ld adaptations; innovative

technologies and systems within the field of coredintransport, particularly

information and communication technologies; fedisybistudies for concrete

implementation measures; as well as the costs e€iaptraining for combined

transport.

Remuneration for non-profit services undertakernctombined transport,

Preferential treatment in terms of motor vehicle ta

Payload compensation,

Liberalised castor/negative castor for vehiclessteged in EEA states,

Liberalised corridors for rolling country roads,

Exceptions to the ban on driving at weekends angullic holidays as well as to the

ban on night-time driving,

Recognition of the time spent by the driver onrbléng or swimming country roads

as resting time in accordance with the relevantileggpn (EC) No. 561/2006.

Participation in the "AlpFRail" Interreg Projectjigance for and qualified monitoring
of projects within the "Marco Polo" EU assistancegramme

Measures currently in preparation

Increase of the toll for lorries and active effofts internalising external costs
(environmental, health, congestion and noise casis$ed by traffic

Levy of a toll surcharge for financing rail infrastture projects in accordance with
the EU road toll directive 2006/38/EC on the A12.

Basic Rail Plan 2007 (investment volume: EUR 6.5pr2010 or EUR 22.3 bn by

2020), as well as further reforms in the railwaytee aimed at increasing

productivity and safeguarding the efficient uséusfds.

Further expansion of the inland navigation harbaate trimodal transhipment

centres.

Participation in the planned "AlpFRail II" EU prafe

Demonstration models at a national level

Austrian firms have implemented logistic conceplsal have contributed to better utilisation
of vehicles and thus to the avoidance of traffiartRermore, in several cases, transport
distances could be substantially reduced throughdimation of regional clusters and the use
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of regional raw materials. The formation of the waduster in Upper Styria, for example,
generates annual savings of around 4 million krs.ton

EU SDS goal: promotion of local public passengetated transport (OPNV)
Ambitions, goals and schedules

Measures for promoting the OPNV play an importaié in reducing individual traffic and
hence traffic as a whole, reducing the negativffidreelated effects on the environment
(pollutant output, noise emissions) and achievirgustainable level of energy utilisation in
the field of transport. They interact in severdfadent ways, particularly through the "soft
measures" for decoupling, as well as for the redncif emissions and noise.

Concrete schedules are currently in preparationaasthndardised system of monitoring is
being set up. The conclusion of new basic and Gimgnagreements in 2006 meant that the
transport associations saw a passenger increagetof7% as against 2005.

Measures for implementing the EU SDS

On 1 January 2000 the Public Passenger-related Reglonal Traffic Act
(OPNRV-G) came into being. This clearly defined thempetences of the
individual public bodies (municipalities, provingcegovernment) and thus served
to organise public transport more efficiently. Fermore, at government level, at
least EUR 7.5 million were allocated for the proiootof additional transport
services.

In 2006 work was carried out on a reform of the ®RNG with new basic and
financing agreements for the transport associatioeisig negotiated. (NB: a
transport association is a legally-based and -asgdnunion of the public bodies
and transport companies of a particular regiontther purpose of the joint and
coordinated implementation of the OPNV (Passengated and regional traffic).

Measures currently in preparation

Intermodal mobility in the OPNV (optimisation of reeeds-oriented and customer-
friendly bus and train service, e.g. through theomuction of new local trains, the
establishment and improvement of a nationwide et for trains and buses
including train-taxis and taxis which can be ordeby phone, the improvement and
coordination of nationwide local transport prograesm planning the stops,
coordinating the travel times with company, operand school schedules).
Establishment of a nationwide travel informatiorsteyn for all transport carriers
within the OPNV and the creation of a "general sgort pass"” for Austria (i.e. a ticket
which is valid for all forms of public transportrtughout the country).

Creation of a reduced train/taxi service for raérs (cheaper continuation by taxi of
the onward journey from the station of arrival).

Demonstration models at a national level
Austria is one of the few countries (cf. Switzedaand the Netherlands) which have

nationwide transport associations. In Austria, aietg of regional traffic concepts are
developed and implemented for the reorganisati@hcaordination of public transport. With
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a share of 33% in this context the City of Viennae®ds other comparable cities, particularly
the EU capitals.

EU SDS goal: to increase energy efficiency and chaeve a sustainable energy utilisation
in the field of transport

Ambitions, goals and schedules

Measures in this area are closely linked with thiectives and instruments aimed at reducing
traffic-related pollutant and greenhouse gas ewmnssi as well as noise disturbance. In
addition, the programme lines "intelligent infrastiure” and “innovative railways" (see

above) contribute to shifting traffic from the reaid the rails.

Measures for implementing the EU SDS

Implementation of the NAP for inland navigation.

Improvement of fuels and engines in railway systenes by reducing the diesel
locomotives and diesel railcars that are run oifdaels and substituting them
with locomotives and railcars which are electriggbwered.

Computerisation of transport (telematics, e-trangpor the optimal use of the
existing infrastructure (multimodality, traffic fles), as well the increased use of
energy-efficient vehicles and transport systems.

Measures within the framework of traffic trainingrf the integration of
environmental and climate protection in the fietdransport.

Promotion of alternative and energy-efficient védscand propulsion concepts
(e.g. e-vehicles, fuel cells, compressed CNG nhtges, LPG liquid gas,
biodiesel, bioalcohol, hydrogen, hybrid concep@$, well as pilot schemes,
particularly in towns and ecologically sensitiveeas, and the relevant focus on
assistance for R&D.

Austrian technology support programme for intelliggransport systems and
services (IV2S), for which studies, concepts, thevetbpment of new
technological solutions and the implementation airmprojects for 3 specific
areas are currently being prepared:

Programme line Austrian Advanced Automotive Tecbgygl(A3): the goals are to
solve environment- and transport policy-relatedbfgms through development
and the application of new technologies, as wetbaacrease the competitiveness
of the vehicle-supplying industry through the prdimo of cooperative R&D
projects. The programme covers the entire innomatigcle, ranging from basic
research to market-related demonstration proj@tis.major assistance instrument
takes the form of subsidies; in addition, howewasic studies, training measures
for the creation of sufficient human resources #@redinternational interlinking of
research institutions are financed. Based on tlgh Ipotential of alternative
propulsion and fuel systems with respect to thevaboentioned goals for solving
acute environmental and transport policy-relateabj@ms, as well as increasing
the competitiveness of the Austrian car industmg, A3 programme was expanded
to include the "Austrian Agency for Alternative Brosion Systems" (A3PS).
Alongside the ongoing A3 call for tender, with tbestrategic projects a further
instrument for project promotion is now available.

Programme line Intelligent Infrastructure (12): theantitative goal is to increase
the R&D activities of Austrian companies in theldi®f transport telematics to a
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European average and thus to strengthen the cdmeetituation of Austrian
companies on the international market. The creatibrstable R&D networks
through the incorporation of university and nonwansity research forms the basis
for the desired cooperative projects planned fa& development of transport
telematics and applications.

Programme line Innovative Railway System (IRS): gloal is, via the technology
markets, to offer the industrial sector and the pewating national system
operators and research institutions support inr¢geearch and development of rail-
related technological innovations so as to ensaoternational competitiveness.
The programme addresses companies in trade andtipduailway operators,
university and non-university R&D institutions asdrvice undertakings. It was
completed in 2006.

The "Take Off" technology programme for aviatiorcheologies, which aims to
find new solutions for optimising propulsion andghtweight construction
methods, as well as for air traffic management,s tigontributing to energy
optimisation.

Measures currently in preparation

Labelling obligation (based on exhaust fumes categpwith respect to sensitising
consumers to energy-saving and low-emission vehiclthe emission category should
also be taken into account when imposing drivingsba

Measures for road safety training aimed at intéggaenvironmental and climate
protection in transport systems.

Expansion of the IV2S and "Take Off* technology grammes to include climate
protection-related topics and subjects concernergetal mobility from 2007 on.

Demonstration models at a national level

With the creation of the "Austrian Agency for Albative Propulsion Systems” (A3PS) an
initiative was launched to promote an innovativehteology for the generation of alternative
energy.

EU SDS goal: to halve the number of deaths in ro@dffic by 2010
Ambitions, goals and schedules

Of all forms of transport, road transport is thesindangerous. 2005 saw around 41,600
deaths and over 1.7 million casualties in roaddsods in the EU. Those most affected are the
age-group 14-25, for whom road accidents are thelNdler. Every third person is injured in
an accident in the course of his/her life. The algemeasurable costs of road accidents run
into around EUR 45 bn per year, while the indireosts (including the physical and
psychological damage to the victims and their netg are three to four times higher. In the
field of road safety it is therefore important toglement effective and cost-efficient measures
in order to reduce in the long term the high numbgrvictims of traffic accidents. A
sustainable transport policy must not only be gkaoceensuring that our transport systems
fulfil the economic and ecological, but also theiah demands of society. With its road
safety programme (RSP) Austria has complied wite tBuropean guidelines and is
endeavouring to halve the number of deaths ondheésrby 2010 and to reduce the number of
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accidents involving damage to persons by 20%. Tdsestfor this goal is the average of the
years 1998-2000 (1,006 deaths, 41,233accident$vingdnjuries to persons).

Goal of the Austrian Road Safety
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The diagram shows that both the number of deatlstla® accidents involving injury to
persons has been declining continuously sincerttreduction of the Austrian Road Safety
Programme in 2002. 2006 saw 39,884 road accidentdving injury to persons in Austria in
which 730 people died. With regard to the deathsedgms that if we continue to treat this
subject as a priority it should be possible to heagr goal by 2010. The number of deaths per
1 million inhabitants in the EU-25 shows an averafy@1 (2005). In 2005, with 94 deaths per
million inhabitants, Austria was slightly above gHigure (in 2004, 108 deaths per million
inhabitants), while in 2006, with 88 deaths perdionl inhabitants (730 deaths in all), Austria
succeeded in further improving these figures.

Measures for implementing the EU SDS

The Austrian road safety programme 2002-2010 (R&Rich is currently being evaluated,
comprises 28 priority points and over 100 concreg&asures in the fields of action "people”,
“infrastructure”, "vehicles" and "basic conditions”

Measures currently in preparation

The measures that are currently in preparatiorbairey planned and drawn up in accordance
with the Austrian road safety programme 2002-20h@ take into account the ongoing
evaluation of the programme.

Demonstration models at a national level

“Gurte retten Leben” - The "Seat-belts Save Lives" campaign
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The dramatic "Seat-belts Save Livesivert was shown on Austrian television frdome to
November 2005. It was accompanied by three difteratio programme inserts, and posters
— also along the motorways and at motorway exi&s-well as advertisements in the print
media and on the Internet. According to surveys,diimpaign achieved top ratings in terms
of acceptance, interest and impact. As a Gallupgholws, the "Seat-belts Save Liveslvert
was the first in the field of social concerns tdiage first place in inserts with the highest
impact on TV. The best success was achieved wdpe to safety. Before this advert was
shown, the quota of special child safety belts fioe back seats was 75%, but after
transmission this figure increased to 90%. In raraglas and on motorways the rate for child
safety belts for the passenger seat even roselé».10

Training

In the field of sustainable transport, within theamhework of the priority programme
“OKOLOGisierung von Schulen — Bildung fiir Nachhgkeit" (OKOLOG: Ecologising

Schools — Training for Sustainability) the subjett'mobility” will be treated in the period
2007-2008. Here, climate-related measures and gtsopill be supported ("green miles
campaign", mobility guidance for schools). Thesening initiatives, which mainly focus on
the route to school, also address aspects of heathotion.

3. Sustainable consumption and production
Sustainable consumption

“Nachhaltige Wochen” - The "Sustainable Weeks" project bearing the médoy better.
Live better" is an initiative launched by the Mimisof Agriculture, Forestry, Environment
and Water Management in conjunction with the Fdddiaistry of Economics and Labour,
the Economic Chamber of Austria, the Austrian Depeient Cooperation in the Ministry for
Foreign Affairs, the Federal Ministry for HealthcalWomen, and the Austrian retail trade.
Individual provinces also often support this actianich in 2007 is being implemented for
the fourth time, through their own initiatives. Tgeocery trade and its producers, bakeries,
chemist’s shops, electrical shops, DIY superstaend,in 2007 for the first time also furniture
stores, have declared their willingness within tseistainable Weeks" initiative to label
organic products with the illustrated stamp "Thgoe see it — sustainable!" In this way they
can point to organic products as well as regionalgnufactured fair trade and environment-
protecting products through their own advertising.

The goal of this initiative is to make consumersagavof what they are buying and thus to
increase the sales of sustainable products: peapthasing fair trade goods (fair trade mark
of quality) take on global responsibility and cadmite to the reduction of poverty, anyone
buying produce from organic farms protects us amdenvironment, while those who opt for

regional domestic quality help to reduce road iradihd to secure jobs and economic power
in rural regions. For more information, vigitvw.nachhaltigewochen.at

Since the launch of this initiative the Austrian ielopment Cooperation (ADC) has
promotedfair trade marketing and advertising activities. All in alince 1996, around EUR
2.1 million have been invested in this field. Thaftsin values in private consumption
patterns has manifested itself since 2006 in resales totalling EUR 42 million for products
bearing the fair trade stamp, which representnarease of 63% as compared with the year
before. Proof of this lies in the fact that the Igoa such as increased familiarity with the
concept of fair trade and the rise in the tradiolyme — were exceeded.
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TheAustrian eco-labelserves to make consumers aware of environmenteisiaaiternatives

in terms of products and services. With an annwralover of EUR 250 million, products and
services equipped with the Austrian eco-label haweome a substantial economic factor.
Consumers are shown environment-friendly altereativProducts and services bearing the
eco-label represent high standards of living andrenmental quality, clear and transparent
information, convincing goods, environmental poliapdertaken at the company’s own
responsibility, high-level cooperation and optireatvice.

The aim is to support and promote sustainable guab production. The facts (2007):
throughout the country there are currently some g@ucts from 80 companies that have
been awarded the Austrian eco-label and which gémex turnover of EUR 250 million. 5
companies in Austria have received the Europeadadsm for 19 products. As regards the
eco-label for the tourism sector, there are culyeatound 200 enterprises (with approx.
15,000 beds for visitors) which have received thiinction. In addition, 44 schools have
been awarded it. The guidelines for the Austriam-label are continually being updated and
expanded. The general public obtains ongoing in&tion about the products and services
bearing this label at trade fairs, on homepagesngivsletters, through press releases, etc. For
more details, visitvww.umweltzeichen.at.

The development of new guidelines for sustainabigdtaeducation and sustainable tourism
offers is planned, as well as for diverse new emrrent-friendly products. Tourism
enterprises and schools which have been awardegttiabel encourage their guests, pupils
and staff to use environment-friendly transport texyss, both for travelling to their
destinations and for getting around once they lzaxieed. They support and partly cooperate
with regional, organic farms and implement a numblemeasures designed to reduce the
amount of waste and to reduce the consumptioneatratity and water. Companies equipped
with the eco-label for their products also implemseveral measures aimed at reducing the
amount of waste and saving electricity and wate-EBbel tourism operators have also
received awards for saving waste and energy.

Sustainable production

EMAS (Eco-Management and Audit Schene)l voluntary market-oriented instrument and
Austria heads the EU list in terms of the numberEMAS registrations per population.

EMAS is financially supported through the assistapmgrammes already referred to. EMAS
is implemented on the basis of the EMAS regulatiand national accompanying legislation
(the Environment Management Act). This frameworlsoalcovers the licensing and

supervision of environment experts, as well asrédggstration of participating organisations
(currently 263 registered EMAS organisations).

A further increase of the registration figures lsnmed (at least 20 new organisations per year
is the desired number), as well as further measudoesthe promotion of EMAS
implementation in the public sphere. Every year BHMAS Prize is awarded for the best
environmental declarations. Particular mention &thdne made of eco-efficiency workshops
for EMAS organisations as a special national atgtias well as workshops for municipalities
and public institutions wishing to implement iteategional level.

In 7 out of the 9 Austrian provinces regional pegmes have been set up and are being

financed jointly by the government and the provéi¢Ehe main focus of this programme is to
advise companies on energy- and emissions-saviagunes. Special activities are conducted
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with the trade sector (DIY superstores and fureitstores) for this purpose.

The "Master plan Environmental Technologies" (MU@hich was launched in April 2007 in
cooperation with enterprises and scientists, isiriegral part of Austria's environmental
policy. The positive development of the environnaéniechnologies industry, which is
characterised by an above average growth of turnared employment, should be
strengthened by this plan in the long term. Basedan analysis of the strengths and
weaknesses of the Austrian environmental technokeggtor, as well as of the relevant
European conditions, within the MUT programme tbikofving four strategic fields of action
and 30 efficient productive measures were idemtifie

Export promotion through the targeted pinpointingcentral export markets and

expansion of the existing export infrastructureAoistrian companies.

The establishment of emissions-oriented researchd#ffusion programmes with a

clear focus, such as klima:aktivand sustainable managenferare to be launched,

inter alia, through a training initiative for environmentaidaenergy policy and the

establishment of the Energy and Climate Protedtamd.

Tailor-made financing models for customers (e.gntacting models, public-private

partnership models) consisting of public assistafareinstance within the framework

of EU programmes and bank loans, are currentlygoéaveloped.

The dynamisation of the domestic market and pasiig of Austria as a European

technology leader in the field of environmentalhtealogy through the interlinking of

dedicated environmental protection goals and ecangrowth.

Making public procurement more ecological

In a pilot phase lasting until 2010, for an initi@e product groups the guidelines for
ecologising the federal administration were updated the findings then evaluated in terms
of the ecological impact, financial effects and audstrative costs of the procurement
process. The pilot phase is currently underway has the goal of developing binding
environmental criteria for five product groups wikte relevant actors.

A central procurement organisation (Government E@oent Agency) exists which is
responsible for government procurement and incatpsrecological aspects into calls for
tender, e.g. tenders for green energy, cars runabaral gas etc. A model example is the
ecological procurement service, which acts as dornmation and advisory centre. At a
regional level the Okokauf Wien enterprise and &ssociation of Local Authorities in
Vorarlberg offer a wide range of best practice ni®fla ecological procurement.

The "Green Events" initiative

With the "Green Eventsivorkshop in 2006, the "Greening the Austrian EUsklency 2006

— Greening Events" initiative and support for threaming of several large-scale sporting
events, Austria made a concrete and effective iion to the environmentally-compatible
and sustainable organisation of political confeesnand multilateral events.

The klima:aktiv diffusion programme is partly based the findings from the sustainable managematiatine and has the goal of
market diffusion. klima:aktiv currently has over pBogrammes in the field of renewable energiesrggnefficiency, municipalities and
mobility.

4 . . .
The sustainable management research programme isesfite programme lines House of the Future (2089, Factory of the Future
(since 2000) and Energy Systems for the Future¢s2902).

34



Green events take into account the three dimensidrsustainability (ecological, socio-
cultural and economic) and are of long-term usethat they reduce damage to the
environment, strengthen the regional economy artidsseio-cultural accents. With their
significance for the general public and the mediayt provide stimuli for widespread
sustainable consumption and lifestyles.

In internationally acknowledged publications ("2@% to Green Events" and the "Guide to
organising events ecologically”, on the websitew.greening-events.&oncrete assistance is
offered by the Ministry of Life for subjects such taavel to and mobility during the events for
participants, catering (e.g. with regional, orgaara fair trade products), accommodation
(e.g. in eco-label enterprises), waste manageméme, environmentally-compatible
procurement of presents for hosts and also forcsopuch as freedom from barriers and the
continued use of the building after the event.

In its planning preparations to become EuropeanuallCapital in 2009, the city of Linz, for
example, has adopted this concept. Other large-smaints such as the European Football
Championships to be held in Austria and Switzerland2008 and the World Skiing
Championships in Schladming in 2011 will also emyach sustainable aspects.

Organic farming and bio-products
The promotion of sustainable consumption pattemsterms of nutrition is of prime
importance. Here, Austria sets structural impuldegh in the field of agriculture and in
cooperation with the trade sector.

Organic farming plays a major role in Austria. 18¥%the national farmland is already being
managed organically. In Austria, bio-products actdor 6% of the market, which is a top

figure in the EU. This success can be attributder alia to a mixture of measures, ranging
from subsidies for organic farmers and marketintjatives, to public relations and research,
which were professionally implemented with the fio@l support of the EU and Austria. In

the field of public supply, state institutions werarticularly successful, with the result that
public institutions such as hospitals and kindaeges are now being supplied with up to 30%
of bio-produce.

Source of data:
Sales figures for certain types of organic foods
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products represent the
organic products most
frequently sold.

For this diagram four important organic productenir RollIAMA were selected: milk
products, eggs, meat including poultry and fresit.fr

Source of data:

FAIRTRADE Austria,
an association which
promotes fair trading

Salses of fair - trade products

8.000

7.000

with southern
0 Other products (tea, rice, fruit juices) M countries.
6.000 B cocon
5.000 1 @ coffee Definitions:
e Juices cover fruit

4000 juices, in 2002 and

2003 only orange

3.000 juice.
2.000 1 Other products refer
to the same products
1.000 that are represented at
European level,
0 ; ‘ ‘ although in Austria no

2002 2003 2004 2005 2006. freSh frUIt |S 50|d
GrafikBMLFUW
except for bananas.

Promotion of sustainable consumption patterns by s¢ngthening the awareness of the
citizens (pupils) and prompting them to change thei non-sustainable consumption
patterns

In 2003 the working group "consumer education” was up with the aim of promoting
consumer education both within and outside schddls.idea of these measures is that pupils
should acquire important competences in terms n$wmer education, e.g.:
- The ability to apply the most important consumghts and obligations through

examples.

The recognition of the importance of consumer-pofieasures.

The understanding and implementation of solutiencbdnsumer problems.

Familiarity with sustainable consumption models.

The ability to assess products and services basatosidual points of view.

Reflection, evaluation and presentation of themnspeal consumption patterns.

In order to promote this awareness in terms of @oes rights, obligations and possibilities in
schools, every year competitions are held. The ¢haeh the Third Competition for
2007/2008s "Climate, can you still be saved?" which wéke a critical look at the topics of
sustainability, climate protection and climate afpan

This year the competition addresses 10-15-yeapojils and motivates them to think about
the central challenges imposed by the sustainalsitrategy (e.g. on the subjects of climate
change and clean energy, sustainable transportairsalsle consumption and sustainable
production). The project supports the main goalemfironmental protection, social justice
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and cohesion, and complies with the guiding prilesipf solidarity within and between the
generations, as well as the participation of thizems.

Sustainable development of regional economies

With projects such as the "Muhlviertler Alm" susiability cluster in Upper Austria and the
regional sustainability cluster in Hartberg, dialegwith the relevant actors was initiated at
government, regional and municipal level for thepmse not only of defining the goals for
the environmental and social compatibility of proguand processes but also of attaining
them. This is a bottom-up process.

4. Conservation and management of natural resources

Action plan for increasing the efficiency of resouces

Austria views increasing the efficiency of resosres a special challenge. The 2004 work
programme for the Austrian Sustainability Strategferred to this and provided for the
creation of an "Action Plan for Increasing the &#ncy of Resources". Supported by the
2007 government programme this action plan is atigdeing prepared and should be ready
for adoption by the federal government in autum@72@Based on the recommendations of the
European Commission and taking into account thetipnsof the European Parliament of
May 2007, the main emphasis will lie on the lifeckeyapproach and the improvement of
recycling activities.

Concrete measures and the defining of goals aicla®e the existing gaps and to support
current activities. The measures for sustainablasemption and production can be
considered an integral part of this action plarput will be giveninter alia to the European
Commission’s Action Plan for Sustainable Consump@od Production, which is currently
being prepared. The Austrian Action Plan for Ineneg the Efficiency of Resources is based
on a number of ongoing activities (master planeiovironmental technology, biomass action
plan etc.) and is being set up in cooperation atehsive dialogue with the areas of society
concerned.

Sustainable forest management

Initiatives launched by the public authorities tomote sustainable forest management:
Establishment of the Austrian Forest Dialogue foe purpose of elaborating the
Austrian Forests Programme and the relevant wargramme
Forest priorities within the national programme fiaral development 2007-2013
Expansion of the Austrian forest inventory for arenecomprehensive illustration of
the different aspects of sustainable forest manager(start of the survey period:
2007-2009)
Improvement of forest-related training and furtbr@aining programmes as well as the
coordination and promotion of forest research.

Measures in the field of sustainable forest manag¢roan also contribute to mitigating the
effects of climate change and its costs as welthasadverse impact on society and the
environment, ensuring the security of supplies aaduring ecological sustainability in the
fields of energy and production.

The Austrian Forest Act specifies three goals: the preservation of thesisrand forest soil;
the assurance of the treatment of forests so hieaprtoduction power of the soil is preserved
and its effects assured long term, and the safdqgppf sustainable forest management. At
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the national level, special mention should be n@&dée Austrian Forests Programme (2006)
as well as of the relevant work programme:

Based on the current situation, principles and gg¢ahission statement") were developed.
For each field of action, a catalogue of measuras &aborated for the purpose of attaining
the relevant principles and goals. The individuaasures form part of the work programme
of the Forest Dialogue, which is scheduled for irdrate implementation. For the purpose of
specifying the goals and determining whether thayehbeen reached, indicators were
developed.

Quantifiable progress:

- Record wood felling in 2006: 19.1 million cubic mext were harvested, +16% as
against 2005.
Increase in the forested area and wood potentiduisiria’s forests, increase in
deciduous and mixed woodland (Austrian Forest Itargn2000/2002, Federal
Research and Training Centre for Forests, Naturahgers and Landscape,
Vienna)
Forests listed under nature conservation legisiads conservation areas and
forested nature reserves: over 1 million hectasbsch corresponds to around one
fourth of the total woodlands in Austria.

In Austria, the protection of forests from natuddngers plays an important role. The
safeguarding of this protection is therefore firmlychored in the Forest Act as well as in the
Forest Programme and is the object of a humbepetiic measures. As special national
measures mention should be made of PR work foasiadile forest management, which is
undertaken in Austria in a variety of ways, a sgetd example being forest education:
certified training, the Association for Forest Edtion, the European Network for Forest
Training, possibilities of assistance from the oadl programme for rural development, etc.
The State Prize for Exemplary Forest Managementthadwinners of this award can be
considered role models in this respect.

The following measures are currently in preparat@rstudy on the amount of wood and
biomass available as well as the establishment foflew-up course in the field of forest-
related training.
Biological diversity
In 1998 the first National Strategy for the Proimtctand Preservation of Biological Diversity
was established. In 2005, this was revised and teddédy the national Biodiversity
Commission. The goal is to halt the loss of biatagidiversity in Austria by 2010. This
strategy is divided into the following areas:
- Preservation of biological diversityn sitWex situprotection, protection of the species,
landscape protection and regional development pigniNeobiota
Sustainable use of the biodiversity componentsestoy, agriculture, hunting, fishing,
tourism, mining, industry, energy and transport
Research and monitoring: recording and observatibrihe changes in biodiversity,
application of the ecosystem-related approach
Cooperation: access to genetic resources and ghefirbenefits (ABS — access and
benefit sharing), preservation of traditional knegde, innovations and practices
Development cooperation

For implementation purposes, concrete action ptanspecific subjects were placed at the
disposal of the strategy (e.g. Neobiota Action Plaihe national Biodiversity Commission is
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currently elaborating concrete, results-oriente@ctives designed to reaching the 2010 goals
in Austria, which will also contribute to implemamrg the 2010 EU Action Plan.

Water policy

With the entry into force of the European Watemkeavork Directive in 2000 the foundation
was laid for a sustainable water policy. This metaias, more than ever before, surface water
and ground water should be regarded as ecologviad Ispace and not as consumer goods.
By 2015 a good condition should have been reaaméerins of the quality and amount of all
forms of water. The basis for this is provided lagional water management plans, which will
be adopted by 2009. An important principle in tt@spect is the participation of the general
public.

The main principles of the Water Framework Direetoan be found in the Austrian water
laws, which were passed in 1959. They need to Ipestadl, particularly with regard to
planning.

The implementation of the Water Framework Directate national level is being done
gradually: particular mention should be made ofgheparation of the current status analysis
(2005), the elaboration of a catalogue of appro@riechnical measures for reaching the goal
(2007), the discussion of the important managenssnies (2007) and the defining of quality
goals through regulations and programmes for atigithem (in preparation).

Waste management

For the 2006 federal waste plan a waste avoidanderecycling strategy was drawn up
together with waste experts. Based on a consensdisg process and technical/socio-
economic analyses, the general goal of this propad to select from the large number of
available measures those which in their entiretg asste avoidance strategy for the period
2006-2010 produce optimal efficiency in reducing #mount and pollutant content of waste
and result in an optimal environmentally-compatialel economically appropriate recycling
of waste in Austria.

This strategy contains a large number of individogiatives, thematically grouped under the
following bundle of measures, which are curremntlypreparation:

Avoidance and recycling of building materials waste

Optimisation of input and/or output for waste ireriation and the utilisation of

waste as substitute raw materials and substiteds;fu

Product-related materials flow analysis;

Nickel/cadmium accumulators;

Disposable packaging;

Service instead of product.

It is also envisaged that, in the training of diiedi employees in the building industry,
sustainability-related themes should be incorpdratech as extending the useful life of
products, waste-reducing construction methods, cBe¢e renaturation and the use of
recyclable building materials. The period 2006-2044s specified as a timeframe for
processing the individual measures. Due to thd beren of the project, the progress can not
yet be quantified.

Alongside the primary goals of waste avoidanceraagcling, in Austria steps have also been
taken towards a more sustainable waste dispos@nsy®.g. by ridding the waste of harmful
substances). During the past few years numerouteaaeidance and recycling projects have
been implemented in Austria by companies, munitipaland the federal provinces, many of
which are carried out as joint ventures involvinige tindustrial sector, the public
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administration and the field of science. Of the gnprojects carried out the following deserve

special mention:
Regional programme for environmental protectiocompanies such as, for example,
the Vienna Eco-business Plan, the sustainabilitgin@ss initiative in Styria, the
Salzburg environment service, environmental manageim Lower Austria
The eco-drive project (collecting used culinaryfoim tourism enterprises in Graz for
the purpose of converting it into fuel for the dieengines of 50 buses from the Graz
transport services).
Mobile crockery for large-scale events, i.e. digide crockery for up to 6,500
participants.
"Disposable transport packaging in the grocerydtadh cooperation with a large
food chain the share of disposable transport pasgagas increased by 7%, which
means that every year 3,500t of normal transparkaging can be avoided, as well as
additional avoidance effects due to the reducedbauraf damaged goods.
R.U.S.Z — Reparatur und Service Zentrum (Repair @avice Centre) as a cheap
option for repairing electrical appliances or faspbsing of them professionally. This
organisation also trains the long-term unemployserepair experts.
The eco-purchase Vienna projeatompiling a list of forbidden, tolerated and
recommended cleansing agents for Viennese hospéatablishing an information
programme for the sparing use of cleansing agemdstlaeir replacement, as far as
possible, with microfibre cloths. Criteria cataleguor public procurement.

Austrian special programme for genetic plant resouces for food and agriculture

For the implementation of and based on the "Inteynal Treaty on Genetic Plant Resources
for Food and Agriculture” in accordance with FA@isrk programme, an "Austrian Special
Programme for Genetic Plant Resources for Food Agdculture" is currently being
prepared.

Agro-environmental programme

Since the natural resources are to a large extanaged, or greatly influenced, by farmers,
remuneration for their services to preserve tharenment has special significance. Payment
for environmental services is effected within theggamme for the development of rural
areas. The Austrian programme for the promotioramfenvironmentally-compatible and
extensive form of agriculture that protects theursdt living spaces (OPUL) makes a
contribution towards the enhancement and preservaiti all environmental resources — saill,
water, air, biodiversity and landscape.

Without the relevant remuneration no adequate ircaould be possible, which would mean
that farmers would have to suffer the consequerfeasners in more favourable production
areas would increase their production intensitytisat they could continue living off
agriculture, whilst farmers in less favourable ardparticularly in mountainous regions)
would have to give up farming and move away. Thosit mean that, in the problem regions,
important jobs would be lost, the area would becamesred with bushes and trees and the
landscape that had been cultivated through exteriaiming would disappear.

Measures undertaken to achieve the Natura 2008 gaal also be regarded as environmental
services, as long as they are carried out volupta®ince many of the agricultural areas
(almost 90%) have been incorporated into the agwir@nmental programme, it can be
assumed that these goals have largely been achoevadoluntary basis.
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The ongoing evaluations and improvements of thgnamme have served to increase the
efficiency of the measures adopted. Remunerationefvironmental services is in some
regions (e.g. the Alps) the prerequisite that fasrearn an adequate income, whichenables
them to remain on their farms. The agro-environmalemtogramme therefore appeals both to
the ecological and to the social/economic pillarsaétainability. Around EUR 600 million
have so far been paid out for this purpose by tletke government and the provinces, and
due to the changed circumstances, in the period-20Q3 this amount will decrease to some
EUR 530 million.

Green Pact — development of rural areas

In the field of agriculture and fishing the Europeg@ommission and the member states will
undertake further efforts through the new progranionghe development of rural areas, the
reform of the common fishing policy, the new leffaimework for ecological land cultivation
and animal protection, as well as for the “biomasison plan”. With theGreen PactAustria

is the first country to submit to the EU a comprediee and balanced programme for the
promotion and development of all rural areas ferpkriod 2007-2013.

The three pillars — "Programme for Alpine Farmdi¥mpensation payments to farmers for
nature-related disadvantages), the comprehensivavirdbmental Programme" (agro-
environmental measures - OPUL 2007) and the "Imvest Initiative" — will be
supplemented by the "Regional Initiative" for thetiee rural area, for small and medium-
sized enterprises and in order to strengthen thaeicipalities. The programme for the
development of rural areas for the period 2007-20113 as in the past, be the main basis for
continuing to develop organic farming. Measures hsws the OPUL environmental
programme, compensation payments, investment assesfor organic farms, for processing
and marketing and, not least, for guidance andipublations, will greatly benefit the field of
organic farming.

5. Public health

The introduction of a novel service-oriented "chemis leasing” business model in
connection with the commercial use of chemicalsvises performed by chemicals, e.g.
cleaning, coating, etc. instead of the amount deed the basis for the business in practice.
Chemicals leasing business models comply with thideajines for the new EU chemicals

policy "REACH". Chemicals leasing models promote ttew link between the user and the
supplier regarding information and documentatiaJead down in the REACH guidelines.

Chemicals leasing combines the obligations of REAGHH economic advantages.

The introduction of this business model would resub reduction by around one third of the
yearly consumption of chemicals in Austria and dobk applied by some 4000 Austrian
companies. The most important effects for the emvirent of this innovation would be a
reduction in the use of raw materials and the armafirwaste generated. Endeavours are
currently underway to disseminate this model witAstria. The first pilot projects have
already demonstrated its advantages in practiceugjn the increased efficiency of ecological
and economic optimisation potential its introdustioas generated such positive effects as
chemicals savings of up to 90%. Alongside savimgeims of raw materials, the application
of this business model has also led to quantifialel@uctions in the amount of waste
generated. Chemicals leasing pilot projects ar@aued both within Austria and throughout
the world in conjunction with UNIDO'’s Cleaner Pradion Programme.
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Healthy schools

In the health care sector the project "Healthy $tdfowas launched. Embedded in the
concept of school development are goal- and needsted programmes and structures
geared to special areas of health promotion.

The main objectives of health promotion are theettlgyment of competences (pupils,
teachers, headmasters/headmistresses, parentsn etealing with health and the promotion
of knowledge, the development of personal compe®nand the health-promoting
organisation of situations and living conditions.

Special goals are the establishment of qualitggatfor "healthy schools" as well as quality
criteria for providers/partners of health-promotingiatives ("healthy schools" partner pool).
The aim of this project is to interlink the relevaareas of diet, exercise, addiction,
psychosocial aspects and the material environneeotdgy, infrastructure, etc.).

EU SDS goal: enhanced protection from health threat
Measures for implementing the EU SDS

Initiatives launched by the public authorities femergency and reaction
planning in the event of a flu pandemic

Updating the plan to combat a potential flu panaemi

Procurement and storage of antiviral medicaments

In the event of an emergency, securing the supplfiuovaccines for the
general public

Provision of protective masks

Preparation of information sheets for specific & of the population and
vocational groups

Staging a national emergency drill

The evaluation of the pandemic crisis plans esthbtl by the ministries was undertaken by
the European Centre for the Prevention and Comwifrddiseases during the period autumn
2006 to spring 2007.

EU SDS goal: continued intervention to secure a higevel of animal protection
Ambitions, goals and schedules

Measures in the field of animal protection can woffe contribution to the promotion of
sustainable environmentally-compatible productinod eonsumption. In addition, success can
be achieved in the reversal of non-sustainabledgren the field of general and vocational
training, as well as of research and development.

Measures for implementing the EU SDS

All national supermarkets and discount stores hreme removed eggs laid by caged
hens from their shelves. This means that eggs t@aged hens are no longer available
in over 80% of Austrian grocery stores and can dridysold to the food industry, to

restaurants or to other communal catering facdlitiehe share in alternative forms of
breeding rose from 44% in 2004 to 61% at presedttlais trend is increasing.
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The Austrian animal protection laws often go beyahe borders of the minimum
standards stipulated at community level and als@icareas that do not have special
regulations, such as the ban on using wild animmatsrcuses or on showing dogs and
cats in pet shops.

Establishment of an Animal Protection Council (alvisory body for the evaluation
of law enforcement) and the appointment of an ahpr@ection ombudsman.

Creation of standardised progressive animal priatectlegislation including
implementation regulations, which defines animasfellow-beings, imposes strict
fines for cruelty to animals and forbids convensibcages for laying hens.

Measures currently in preparation

New regulations for animal transport conditionsrion-commercial purposes.
Statutory incorporation of intensive animal pro&cttraining for trainees in the area
of pet maintenance, i.e. in pet shops

Demonstration models at a national level

The initiative "Animal Protection in Schools". Heréhe emphasis for teaching
materials for teachers and pupils lies on petsthed needs, livestock, particularly in
"organic farming", laboratory animals and wild aaisicared for by humans.
Publication of manuals and checklists for the seHiuation of breeders of cows,
sheep, goats, pigs and poultry.

Promotion of research projects focusing on animatgetion (2005-2007) etc.
Alternative breeding systems for fattening cattlenfent strip flooring covered with
rubber matting)

Evaluation of animal husbandry systems based @e lesges and new caging systems
for laying hens

Evaluation of Austrian pet shops with regard tavaadiprotection legislation

6. Social inclusion, demography and migration
Labour-market policy measures
Ambitions, goals and schedules

A good job is viewed as an important factor foroadj life, offering not only revenue but also
social contacts, self-respect and a better quafitiye. Combating unemployment is therefore
seen as one of the most important means of ent@tietneconomic and social conditions of
family life (quote from an EU study conducted in0Z20on living conditions and quality of
life).

Measures for implementing the EU SDS

Women

The Austrian labour market laws stipulate that,tgactions, the Labour Market Service
(AMS) has the obligation to counteract the gengeresdic division and discrimination of

women on the labour market (Art. 31 of the AMS Adihe current labour market policy
targets for 2006 set for AMS by the Federal Ministéso emphasise the abolition of the
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division of the labour market, particularly as cems reconciling family and professional
life, and explicitly demand labour market policy asares geared to increasing the number of
women employed. Gender mainstreaming should beieabpt all areas of labour market
policy and at least 50% of all expenditure allodafier gender-specific purposes should be
spent on women.
Training measures: The promotion of skills training programmes andatonal re-
orientation for women should help to enhance tbpportunities on the labour market
and to secure their professional existence. In 2@96addition to the measures
foreseen within its active labour market policye tAustrian government launched a
comprehensive training and employment initiativefor women seeking work.
In order to reduce the gender-specific segmentatfahe labour market, a women’s
programme entitlecd>Frauen in Handwerk und Technik 2006-2008«{Women in
Trade and Technology 2006-2008)was developed. Here, special training
programmes were set up which mainly focus on gkilteades and technical
professions, as well as on the new technologies.
Employment measuresThrough a contribution tavage costs employers are assisted
in their gender equality-oriented search for pemebnand women in their re-
integration into working life. Support is also givdor jobs within employment
projects.
Offer of support: In cooperation with target group-specific guidanaed care
facilities, a special programme has been set ugs$st women and girls with labour
market-related problems.
Reconciling work and family life — assistance withre-integration into working
life: Special support by AMS for women re-entering therking world; main
emphasis on the "Unternehmen Arbeitsplatz" programassistance for child care;
promotion of child care facilities;

Older employees

- The catalogue of measures designed to increasatdgration of older persons into
the labour market are many and varied, ranging feosubstantial reduction of the
ancillary wage costs and the safeguarding of exgstimployment contracts (training
for employees) to active support for the re-intdgra of unemployed persons
(individual job-related and project-oriented empi@nt assistance for older
employees and more AMS training programmes forraldemployed persons).
Thanks to the introduction of comprehensive measutiee number of registered
unemployed persons over the age of 49 was reduced dver 50,000 in 1999 to
around 44,900 in 2006. By 2006 (in accordance wité Lisbon Strategy), the
employment quota of the 55-64 age-group rose t6985.

Youth
- Against the backdrop of increasing problems onythéh labour market and the lack
of suitable apprentice-/traineeships, active labmarket policies for young people
were intensified during the past few years. Thauled, between 2001 and 2006, in
an increase by approx. 120% from some 46,000 tonard 02,000 in the number of
under 25-year-olds who received AMS assistancetherfirst time. In the period
2001-2006, the share of this age-group in all pegdo be granted AMS assistance
rose from around 24.8% to 32.9%, which far excedtiedshare of young people in
the number of unemployed as a whole of around 1%02606.
In view of the prevailing — partly demographic -olplems of apprentice-/trainee
placement, the promotion of external and interngbrantice/trainee training
constitutes a special challenge for active laboarket policy:
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o To facilitate the opportunities for access to alitvocational training, the
safety net for young people seeking apprenticénéeships was increased
both quantitatively and qualitatively. The aim dfet measures adopted in
accordance with the Austrian law on securing trgjnfor young people
(Jugendausbildungssicherungsgesetz: JASG) is tovidero appropriate
assistance and external placement for young pemeiptehave left school but
have not yet found suitable apprentice-/traineeship

o0 With the introduction in September 2005 of assistarfor additional
apprentice-/traineeships ("Blum Bonus") in the fooma monthly lump sum
based on the number of years spent as an apprémtivee, new accents were
set also for external apprentice-/traineeship preads generated by AMS. So
far (end May 2007), around 25,800 persons weretggagssistance within this
programme.

AMS training initiative

- For AMS, training represents a core priority. Ir0B0some 252,000 persons received
first-time assistance through special training paognmes.
The wide offer of training measures ranges fromsémsce with active job-hunting
(help with job applications etc.) and vocationaidgunce courses (support in choosing
the right job etc.), further training measures (asijon of basic and additional
professional qualifications) and special trainimggrammes geared to obtaining state-
recognised educational and vocational certificdtesntegrated packages such as
special foundations on labour. In line with the ipcdl targets and the increasing
demands of the labour market, during the past fears/particular emphasis has been
placed on skills-oriented training programmes (sdsed courses run by AMS as
well as the relevant assistance in the "exterr@itational market).

Measures currently in preparation

Continuation or part expansion of the ongoing messsu

In view of the big, partly demographic, challenge®e faced, company-related labour
market policy actions should focus particularly ofder persons. To this end,
innovative approaches were developed within a spgrogramme, and in the new
programme planning period (2007-2013), the laboarket policy focus on older
persons will be considerably expanded through implgation of the ESF (European
Social Fund)- programme.

During the period 1 July 2007 to 30 June 2009, Alv#ing initiative in the metal
sector to cover the lack of specialists in thitdfie

Demonstration models at a national level

In 2006, 51.5% of the budget allocated for gengercHic assistance was used for
measures concerning women (EUR 425.5 million, + 43%&gainst 2005). The share
of women in all persons receiving assistance ansoumd approx. 51% (157,250
women) in 2006, whilst their share in the unempleginfigures was considerably
lower (approx. 43%).

A special goal to be addressed by labour marketipslin 2007 and 2008 will be the
specific problems encountered by women re-enteniagking life. For this group of
persons, training measures will focus on countargdhe possibility of a descent in
carreer terms and ensuring sustainable re-integr.ati

Through the Labour Market Service Act (Arbeitsmaekvicegesetz: AMSG) the
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AMS has been accorded the specific task of enalplargons below the age of 25 and
over the age of 50 to participate in a training agdntegration programme, if they
cannot be offered a reasonable job within threetheo(Art. 38a AMSG).
“Implacement foundation” (Implacementstiftung), whiin essence offer a targeted,
needs-oriented training for unemployed persongetific areas where there is a lack
of skilled workers, constitute an innovative assise model in the field of training.

Reduction of poverty and social exclusion, with regyd to child poverty

Based on the common goals for social protection smcial inclusion within the open
coordination method of October 2006, the reporsiategies for social protection and social
inclusion was submitted to the Commission. A copthe report is enclosed. With the aim of
reducing poverty and supporting social inclusiom rigport specifies the following priorities:

Poverty reduction and the social exclusion of akitdand young people;

More opportunities on the labour market;

Increased participation of disabled persons;

Cooperation of the actors involved.

In accordance with the new government programme énvisaged that, by 15 September
2007, an update to the report submitted the pravigear will be transmitted to the
Commission. This update is currently being prepared

Source of data:
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Comparison of the section of the population liviejow the poverty line before and after social $fars

a) Total quota of persons threatened by povertgreefocial transfers

Number of persons with an equivalent income befme&ial transfers living below the threat of povelite,
which is fixed at 60% of the nationally availableeeage equivalent income (after social transfetaye for old
people and relatives of the deceased are consi@ar@ttome before social transfers and not as lastaéal
transfers.

b) Total quota of persons threatened by povergr afbcial transfers
Number of persons with an equivalent income liviiedpw the threat of poverty line, which is fixedéft % of
the nationally available average equivalent incdafier social transfers).
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Modernisation of social protection with regard to cemographic changes

Within the open coordination method for social paotion and social inclusion Austria has
continuously reported on measures adopted in tieig. &pecial mention should be made in
this connection of the 2005 report on the Austpansion strategy, which described in detail
the pension reforms undertaken in 2003 and 2004yedisas of the report on strategies for
social protection and social inclusion publishedOatober 2006, which also addressed the
areas of health and long-term care. Here, too, faaate based on the new government
programme is envisaged, which will be sent to tben@ission by 15 September 2007.

Improvement in the participation of women and olderpersons in the labour market and
increased employment for migrants

The report on strategies for social protection andal inclusion of October 2006 described
the measures undertaken in this area under thetprpoint "More Opportunities on the
Labour Market".

Assistance measures for increasing youth employment

The report on strategies for social protection andal inclusion of October 2006 described
the measures undertaken on this subject under ribaty point "Poverty Reduction and
Social Exclusion of Children and Young People".

Increased participation of disabled persons in théabour market

The report on strategies for social protection andal inclusion of October 2006 described
the measures undertaken on this subject under ribety point "More Participation for
Disabled Persons".

Social services

In response to the call of the Sustainability $ggtto continue the work of stating more
precisely the effects of Community law on sociaveees, in January 2007 Austria submitted
to the Commission the answers to a questionnaisghich the goal of creating more legal
security in this area was supported.

Gender mainstreaming

Sustainable development, i.e. the interlinking adial, economic and ecological concerns for
the future development of society, is the centrglanisational task, both globally and at a
regional and local level. In defining sustainapilgoals a variety of different interests are
addressed, including those of women and men. Ireldping sustainable measures the
observation of gender mainstreaming is essentiarder to assure the equality of the sexes
for future generations.

Gender mainstreaming (GM) means incorporating adgerelated point of view into all
policy areas and decision-making processes, whdrghb\gender” what is meant here is not
the biological gender, but rather the social anttucal gender role. GM means that, in
planning all measures, the different life situatiand interests of women and men must be
taken into account. The implementation of GM inthhee pillars of sustainability — namely
ecology, economy and social aspects — means thatghality concerns of women and men
are to be observed with respect to "future susialiha.

Based on three GM ministerial council resolutidms Austrian government has undertaken to
implement these aspects at federal level and hagsan inter-ministerial working group for
the development of implementation strategies amdntlonitoring and/or evaluation of pilot
projects, as well as an inter-ministerial workimgup for gender budgeting. The next goal is
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the routine inclusion of GM in administrative neigting, the aim of which is to ensure the
inclusion of GM guidelines in legislative and buthyg policy. In addition, care will be taken
to incorporate GM in health care by means of GMlglines, which will represent the basis
for its routine application, both in terms of prdwig services (gender-based medicine and
care) and in personal and organisational developn8®veral departments are working on
creating databases of experts and the use of gbaded language is partly obligatory in the
field of federal administration.

Strategies for active ageing and reconciling familyand working life

In April 2007 the "National Report on the Implemaidn of the Madrid International Plan of
Action on Ageing in the ECE Region (MIPAA/RIS)" mped on measures adopted in this
area.

7. Global challenges — also with regard to poverty andsustainable
development

Ambitions, goals and schedules

The resolution on development aid adopted by thefaan Council on 16/17 June 2005 was
reflected in the current government programme, imctv the Austrian government has
committed itself to reaching the target of 0.51%icdl Development Assistance (ODA) by
2010. Austria takes its international obligatioesigusly. In 2006, as in the year before, with
an ODA of 0.48% the goal of 0.33% of ESD was ndy @rached but far exceeded, which
means that Austria lies above the average per ppahthe EU-15.

Source of data:
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The ODA quota (official development assistance esped in percent of the gross national income) was
ascertained by means of the guidelines agreedeo@ECD Development Committee (DAC).

Not all finance flows from industrialised countrits developing countries, which possibly serve dgbal of
economic development, can be regarded as develd@ssistance (e.g.. direct investments, exportitciied/s
etc.). The data presented here correspond to the ¥@lies transmitted by Austria to OECD/DAC in kaep
with the guidelines.

48



Measures for implementing the EU SDS

In Austria, a working group was set up to develaptonal ODA strategy with the goal
of implementing the 0.51% target.

The Austrian Sustainability Strategy reflects Aias$r endeavours to attain the
international objectives and, within the framewark poverty reduction, focuses on
conflict prevention, peace-keeping and the pronmotibdemocratic structures.

At the national level, implementation is carriedt doy the Austrian Council for

Sustainable Development (ORNE), a platform whicipives all the ministries, interest
groups and stakeholders.

International chemicals management

The International Strategy for Chemicals Managen{8®lICM) was actively co-negotiated

by the EU and incorporated the EU’s main goals pridciples in terms of environmental

protection. The primary goal of national implemeioia is the integration of sustainable
chemicals management in the objectives set by tigtrian Development Cooperation. In
principle, SAICM represents the implementation of@al embodied in the Johannesburg
Implementation Plan, namely the sustainable useheimicals by the year 2020. Austria
directly supports SAICM’s Quickstart Programme, ebhisets up capacity-building pilot

projects for chemicals management in developingnt@s. Austria promotes chemicals
leasing projects as a contribution to UNIDO’s "GleaProduction™ initiative in developing

countries.

Energy partnerships

Austria’s energy policies are characterised by itteght that nuclear energy cannot be
reconciled with the principles and priorities ostinable development. The Austrian nuclear
energy policy is also convinced that nuclear enafggs not represent a cost-effective and
viable option for combating the greenhouse gastffeaused by human hand.

To lend credibility to the Austrian position, Austris called upon, both at the national and
international level, to promote non-nuclear eneogyions which enable a sustainable, low-
cost provision of energy that is environmentallyagatible and reconcilable with a welfare

state. At the same time, it should undertake amgat every endeavour aimed at reducing
the energy intensity of all economic sectors. Tltivities undertaken by the federal

government geared to supporting the sustainableggrsector development of the reform

countries of Central and Eastern Europe so that tla@ dispense with the use of nuclear
energy are summarised under the heading "Enerdgd?sinips".

By taking into account specific Austrian strengthisd in the light of the priorities addressed
by the Austrian energy policy, the "energy parthgrs' focus thematically on measures
designed to increase the efficiency of energy satilon, as well as the use of renewable
sources of energy. However, this priority is fldyikreated in practice so as to take optimal
account of the partners’ interests and needs. Bllsss for using "energy partnerships"
additionally as a means of identifying projects f§oint implementation” within the
framework of the Kyoto Protocol are naturally aésglored.

In view of the accession to the European Union lmiv&kia, the Czech Republic and
Slovenia, the "energy partnerships" with these toesare being continued — increasingly at
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a regional level. However, the "energy partnershipgh Bulgaria, the Ukraine and Romania
will become the priority of the coming years.

International level

The Austrian Strategy for Sustainable Developmefiects Austria’'s endeavours to achieve
the international objectives and, in combating ptywesupports conflict prevention, peace-
keeping and the promotion of democratic structures.

Austria places great emphasis on implementing tbalsgand obligations set in the
Johannesburg Summit by the UN Commission for Sustde Development. At the national
level implementation is carried out by the Austri@ouncil for Sustainable Development
(ORNE) as a platform involving all the ministriésterest groups and stakeholders.

At the same time, the Austrian commitment to inddional multilateral environmental
agreements is also a priority, with emphasis beiagedinter alia on improved coordination
between the individual agreements and their impigat®n. To this end, Austria is also
involved in the UN reform process and views UNERh&sorganisation within the UN system
that plays the most important role in promoting iemwvmental protection worldwide. The
strengthening of its regional structure necesstéte continuous support and intensification
of cooperation with the UNEP Office in Vienna.

Alongside a number of development assistance #ietwvith special emphasis on energy and
water, based on its funding volume the Austria@DM programme constitutes an important
priority in international cooperation. Below, somminer concrete measures for implementing
the EU SDS are listed.

Investments

In order to implement development measures thromgbstments, Austria lends substantial
support to the work of the OECD, e.qg.
within the "Policy Framework for Investment”, whicbpresents a central part of the
"Investment for Development" initiative adoptedtby OECD Council of Ministers in
2004,
as the co-chair of the "Investment Compact”, a ikéiative of the Stability Pact for
South-Eastern Europe aimed at actively supportitey dountries of South-Eastern
Europe in their economic reforms through foreigmedi investments (FDI) and
improving the investment climate with the aim afesgthening the private sector in
these countries long term and thus encouragingdugrowth and development in the
region.

[I. Progress Achieved in Cross Cutting Policies

1. Education and training
Ambitions, goals and schedules - measures for imphenting the EU SDS

Austrian Strategy for Education for Sustainable Deelopment In primary goal No. 4 of
the Austrian Strategy for Sustainable Developmeattiqular reference is made to the
importance of the education sector for the sucoésshplementation of sustainable
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development in Austria. Based on this, in the 2Q@drk programme of the Austrian

Sustainability Strategy the Austrian federal goweent commissioned the formulation of a
National Strategy for Education for Sustainable &epment (ESD). At the international

level, in autumn 2004 UNESCO presented a schemgtedidy the UN General Assembly as
a guideline for national initiatives geared to tineplementation of the UN Decade for
Education for Sustainable Development (2005-20d4)ch will now be further developed by

the member states and their national commissions.

Against this backdrop, in a comprehensive consatigirocess that has been conducted since
mid-2005, and based on an experts’ position paperdraft for such a strategy was drawn up.
Upon completion, this strategy paper should be tbby the federal government by the end
of 2007. The ESD strategy will be coordinated witie measures undertaken in connection
with the Austrian strategy for lifelong learninghi$ refersinter alia to adult education, the
priorities of which also take into considerationncerns addressed by sustainable
development. For example, the envisaged educatmchmark for participation in further
education has already been achieved. (2005: 13.9 %)

In order to advertise and coordinate the UN DecldeESD and to make the Austrian
activities in this context visible, a "Decade Officvas set up for the purpose of ensuring a
broad basis for the interlinking and further depet@nt of ESD activities. It will also
incorporate the actors of formal, non-formal anidimal education, both at a central and at a
regional level.

Lifelong learning 1995-2005 Source Of data:

in % (Erwachsenenbeteiligung an Aus- und Weiterbildung)
o

" Eurostat, structural

indicators, human
resources survey

1995 1996 1997 1999 2000 2001 2002 2003 2004 2005

Grafik: STATISTIK AUSTRIA
Definitions:

Percentage of the population aged between 25-Gitipating in further training measures during thar
weeks preceding the survey.

Lifelong learning refers to persons between thesade25 and 64 who have stated that they partiegat

a further training programme or tuition during tfeur weeks preceding the survey (numerator). The
denominator is based on the entire populationigyage-group and excludes those who did not antwer
question "Participation in Training or Tuition "oB the numerators and the denominators were based
the EU human resources survey. The informationrsefanly to training and tuition as a whole,
independent of the relevance of the present ordigmployment of the persons questioned.

These persons can be regarded as the total ofralbps aged between 25 and 64 and the share ase@rta
in %.
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“Die Bildungslandkarte” - The Education MapThe education map shows places in
Austria where ESD is implemented, together withpitgjects, initiatives, campaigns
and further offers. At the same time it providgdatform for the active interlinking of
the registered organisations. There are curremydkganisations/schools, 76 projects
and 394 materials/workshops registered.

“OKOLOG Schulnetzwerk” - The OKOLOG network of schools: OKOLOG is the
broad basic programme for sustainable education @eselopment in Austrian
schools. Its primary goal is to incorporate ESDoithe school curricula and to
gradually make it visible through concrete subjestich as water, waste, energy,
school premises, health etc. The core elementteaohing projects which enable the
pupils to learn not only for, but also from, lifEhere are currently over 210 OKOLOG
schools in Austria.

Eco-label for schools:The eco-label for schools is a special ESD prognanfor
schools and teacher training colleges and is awlafolespecial commitment in the
field of environment-oriented actions such as Iepibmotion, environmental
education, and the promotion of a social climateahools. The aim of the eco-label
for schools is that all those involved in daily sohlife should commit themselves to
the sustainable development of their environmeher& are currently 43 eco-label
schools in Austria and a further 10 schools andteaeher training college are on the
point of receiving certification.

Eco-label for extracurricular educational institutions: Alongside the eco-label for
schools, an eco-label for extracurricular educaiiomstitutions was recently
established. This eco-label focuses specially dabéshing ESD in extracurricular
educational institutions. For autumn 2007, thetstpr of a pilot phase for the
implementation of the eco-label is planned.

Education Promotion Fund for Health and Sustainable Development: Using
public funds, project ideas for ESD are supporiedive Education Promotion Fund.
Award for Sustainable Universities: As the result of many years of preparatory work
and the ensuing establishment of the subject ofathn for sustainable development
at Austrian universities, in autumn 2007 for thestftime the "Award for Sustainable
Universities" will be announced. The aim is, infelieént fields of action, to reward
universities for special success in connection Withimplementation of ESD.
“Bildung fiur nachhaltige Entwicklung (BINE)” - Education for Sustainable
Development — Innovations in Teachers’ Educatiortiis course will be offered for
the second time in autumn 2007. Its aim is, throagiwo-year university course, to
familiarise trainers of teachers, in particularthwthe concept of ESD and also to
accelerate the incorporation of this subject thiotlge further training of teachers in
Austrian schools.

“Forum Umweltbildung” - Environmental education FORUM
(www.umweltbildung.dtis the organisation commissioned by the public autharitee
implement the above-mentioned activities. The emritental education FORUM has
been active in the field of environmental educataod ESD for over 20 years and,
alongside and in addition to, the above activiitesffers a large number of ESD
programmes for facilitators of education. Apartnfradhese activities it also has a
comprehensive website which provides materials examples for different target
groups, a quarterly magazine, a newsletter, adfastents, and different publications.
In addition, diverse projects have been implemergadh as, for example, those
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concerning the creative focusing of young peopletlom theme of education for
sustainable development, projects for researchétiunc cooperation and youth
participation in LA21 processes, projects connectdth "Regional Centers of
Expertise”, and international research project&£féb indicators.

Social capital

To promote the subject of social capital, during gast few years an increasing number of
measures was put in place:

Implementation of projects and surveys concerniggrheasurement of social
capital; e.g. in schools, at a regional level (noipalities), in different institutions, in
companies, etc.

Awareness-building — preparation and discussidahiefsubject at events.

Publication of the book: "Sozialkapital. Neue Zugérezu gesellschaftlichen
Kraften" (2006); the first German-language preparatnd presentation of the bases
of social capital.

Continuing research into the subject and its prtesiem at different events is
planned.

2. Research and development
Ambitions, goals and schedules

The flow figures of the existing national accoust®uld be made more specific. This means
that the basic data for GDP, as enumerated in dkierral accounting system, should at least
be harmonised with respect to the population andh@sing power parity. In addition, those

modifications should be accepted that the OECD meaends (2006) with respect to the

consideration of income disparity, environmentabtpction and leisure. Furthermore, the

flow balance sheets should be supplemented wittesponding stock balance sheets. Only
in this way will it be possible to understand thekl between production, income and

expenditure via saving and investing in the staglamhce sheets of the economic sector.

Measures for implementing the EU SDS

A Study on modifying the national accounting systtma prosperity indicator has been
launched.

National accounting system — materials flow analysi

Continuous work is being done on the satellite ant® of the national accounting system
such as materials flow analysis, NAMEANational Accounting Matrix including
Environmental Accoun}senvironmental protection expenditure sheets,Atcimprovement
of the stock figures (particularly data concernitig capital stock of households — e.g.
housing stock; equipmengnd industry within the national accounting systemgce these
data are of great relevance in terms of energyir@mwental and climate policy factors.

The tools of the materials flow analysisd indicators for material flows as a necessasysba
for decision-making are continually being updatédistrian institutions are among the
leading scientific circles in this respect and &eguently brought in as consultants by the
OECD and EUROSTAT. Austrian expertise is also piedi by the "International Panel on
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the Sustainable Use of Natural Resourcdsie further development of the materials flow
analysis as a tool that better represents the @6voreign trade and the related flow of
resources is being planned.

The Sustainable ManagementProgramme is a research and technology programme of
many years’ standing which stimulates the developgraad implementation of economically-
relevant innovations through targeted project &msce and accompanying measures. In the
three programme lines “Haus der Zukunft” (Housettwé Future), "Fabrik der Zukunft”
(Factory of the Future) and "Energiesysteme derustik (Energy Systems of the Future)
selected topics in the field of Sustainable Manag@nare addressed and further developed
step-by-step in a series of follow-up projects irgdo technological demonstration. Here,
great emphasis is naturally placed on cooperatwden science and industry.

The programme line “Haus der Zukunft” (House of the Future) supports research and
development projects relating to energy efficienthye utilisation of renewable sources of
energy and the use of ecological building materialsonstruction work. What is now the
fifth call for tender is dedicated to targeting gpespecific transfer and dissemination
measures, investigations of demonstration plansagorements, user surveys) that have
already been set up, the transition in demonstradrojects to redevelopment, and technology
and component developments for specific probletwsgge technologies etc.).

The programme line "Fabrik der Zukunft” (Factory of the Futurefocuses on questions
concerning technology and innovations in productigmocesses, products and product
services systems and the use of reusable raw miatariindustry, as well as on management
and governance strategies for sustainable compawglapment. The priority addressed by
the fourth call for tender concerns the area oflpob service systems, strategic problems (e.g.
the monetarisation of sustainability effects, isoten of consumers) and the further
development of the subjects addressed by previalis for tender regarding concrete
demonstration projects.

The programme line "Energiesysteme der Zukunft” (Energy Systems of the Future)
focuses on the use of renewable sources of energrgy efficiency and systems-related
issues. The contents of the ongoing second calltédoder relate to concepts for the
dissemination and initiation of model systems, mekwintegration and management in
connection with decentralised production based emewable energy sources, innovative
production and service systems, and specific tdolgieal and strategic issues.

The programme “proVISION: Vorsorge fir Natur und Gesellschaft” (Provisions for
Nature and Society) is the measure through whiehrter-ministerial strategy "Research for
Sustainable Development” (FORNE) is implementece mhtional research activities in the
relevant fields (climate change, environmental nedbgy, renewable energy) should be
optimally coordinated and together form the scfenfoundation for the Austrian Strategy for
Sustainable Development. proVISION has been inge®csince 2004 and is financed by
initiative funds provided by the federal government

proVISION examines the impact aflimate changeon ecosystemsspatial development
(living and business space) and tpgality of life proVISION aims to provide knowledge
through which the priority tasks of providing foatare and society in terms of sustainability
can be achieved: adjustment to climate change @ndonsequences, suitable living and
business models, the sparing use of living andnessi bases, and protection of our habitat.
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Trans-disciplinarity is the guiding research prpiej it stands for scientific work in which
non-scientific partners cooperate in the creatibkrmwledge by contributing their way of
viewing problems, their knowledge and their expmeto the research, thus enhancing the
effectiveness of science.

proVISIONsupports research projects which are action-ormkrieke the ethical dimensions
into account and incorporate participative proces3ée programme establishes long-term
cooperation ventures such as »Science and Praciibexk provide solutions for political,
economic and social problems; it designs modelscfwsperation between research and
educational institutions and realises equal oppares for men and women.

3. Financing and industrial instruments

In the interests of making the tax system moreaggodl, in 2005tax benefits (one-off tax
called NoVA) were offered for the purchasedadsel vehicleditted with particle filters and

a reduction in mineral oil tax for biofuels. To ilement the Kyoto Goal and thus bring about
an effective CO2 reduction in Austria, further stépr ecologising the fiscal system must be
taken. The Austrian federal government has theeadecided tancreasethe mineral oil tax

for diesel by 5 cents and the tax rate for petgoBhcents (anticipated additional income of
around EUR 440 million), whereby in both cases @s@re allocated for climate protection
measures and regional infrastructure projects.edsfly. At the same time, the flat rate for
commuters was raised by 10%, in order to compesat@egative distribution effects.

Measures are also planned for tleform of environment-damaging subsidies(support
measures), which constitutes the second pillar rofeeological fiscal reform. Extensive
preparatory work containing reform proposals foe fields of energy and transport has
already been undertaken. In addition, the finan@ktionship between the government, the
provinces and the municipalities (revenue-sharinigh regard to sustainability aspects was
examined (WIFO; the Technical University of Vienr#Z905). Whilst no adverse effects of
revenue-sharing on sustainability could be idegdifithere is still scope for improvement with
respect to strengthening regional centres and igwalf autonomy of the provinces and
municipalities in terms of environmental taxes.

An experts working group is expected to assess #mplementing the national climate
strategy - the use of economic instruments in aer with regard to the transport sector.

[Il. Communication, Mobilisation of Actors and Mult iplier Effects
Public participation

In 2005 a process for the developmentstandards of public participation was initiated.
The goal of this process is to elaborate recomntemdafor good practice in the form of
participation processes in administration ("codeafiduct”). The standards are of relevance
first and foremost for plans and programmes, as agefor policies and acts of law that are
developed by the administration and serve the mamd defining exactly what is meant by
the concept "public participation” and what, in cate terms, is to be done. The standards of
public participationare drawn up byan inter-ministerial working group which includdset
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interest groups (social partners and NGOs). Thel geathe self-obligation of the
administration to apply the standards.

In order to define "participation” in terms of saisiable development and to interlink the
actors working in this field in Austria, at the eatl2002 a strategy group was set up within
the Austrian Society for Environment and TechnoloByecisely against the backdrop of
current developments at EU level (EU White Paper"Baropean Governance "; public
participation in the implementation of directive®)e the establishment of such a working
group seemed to make sense. Within this framewaofloymation and experiences were
exchanged on the subject of participation, and oreasfor promoting and implementing it
discussed. In its work the strategy group, whickv momprises around 20 people from the
fields of administration, science, counselling, N&€lc., endeavours to draw up practical
recommendationsir(ter alia in the form of "work sheets for public participail) and to
conduct discussions with different target groupsnpanies, members of parliament etc.).
Mention should be made of the " Public ParticipatManual”, which is the most important
publication and offers good examples taken fronfydaiactice. For further information, visit
www.partizipation.at

An important instrument in the future will be theahus Convention, which will also
constitute a challenge for the image presentedéytiblic administration. This international
agreement regulates the access to environmentakmation, public participation in
authorisation processes and access to courts ahlawironmental matters. The convention
came into force on 30 October 2001 and both theaktl the member states are working on
putting it into practice. In Austria its implemetitan has led to several changes concerning
access to environmental information and enhancdaigpyarticipation in legislation on
facilities and industrial installations. Better anfmation and active involvement leads to an
increased interest in cooperating in the designpalitical processes, more transparent
planning and decision-making processes, and nesilplittes for participation.

Local Agenda 21

Local Agenda 21 is the model approach for implemgngustainable development in Austria
at a local and regional level in close cooperatiath the sustainability strategy of the
provinces, the federal government and the EU. TelfA 21 processes were started in 1998
and are currently ongoing in 13 percent of all Aast municipalities.

The goal is, in the medium term, to implement spaobcesses in around 600 municipalities
and 30 regions/districts throughout the countrythidi four years the number of LA 21
municipalities were increased from 140 to 301 drelAgenda 21 regions from 14 to 24. In
each of the provinces individual Agenda 21 appreackere developed and branch offices set
up. In five provinces assistance models exist amal provinces offer special Agenda 21
training courses. In the provinces of Vienna, $Styand Upper Austria, expert evaluations of
the existing LA 21 processes have been made whech positive attestation to the direction
taken so far. A number of model projects were impaeted which combine ecological, social
and economic subjects.

Throughout the country common quality criteria wdrawn up, both for the processes and
for the evaluation of projects. A special Interpétform - www.nachhaltigkeit.at/LA21-

contains the most important information, the confants for each of the federal provinces
and a list of all the LA 21 municipalities in Auistr Throughout the country so far 3 Local
Agenda 21 summit conferences have been held whieke vattended by almost 700
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participants. The 4th Agenda 21 summit is planredatitumn 2007 and the 5th for spring
2009. A special research priority ("LA 21 WindowsVithin the national research programme
"Provision" facilitates the implementation of acqmanying Local Agenda 21 research
projects. In the first call for tender, six progatere implemented between 2005 and 2007,
whilst for the second call (2007-2009) funds arailable for a further 18 projects.

A position paper to assure the quality of citizepatticipation in Local Agenda 21 has also
been received. The European Campaign for futuented towns and municipalities and the
associated Aalborg Charta and Aalborg Commitmelsts f@rm important reference points.
The approved Austrian version of the Aalborg Cormmeitts provides the basis for
implementation in municipalities with over 5,00habitants. Two of the provinces — Vienna
and Upper Austria — have already adopted the Aglli@smmitments and have integrated
them into their LA 21 approaches.

Local Agenda 21 processes will in the future alsostitute a priority when implementing the
goals set by GAP within the national programmerioal developmentln Austria this was
used as an opportunity to also include, for thst filme in Europe, assistance for processes
designed to implement Local Agenda 21 in its naigrogramme. (The draft of the Austrian
programme for the development of rural areas (L&722013) is currently in the consultation
phase and is expected to be approved by the Europeanmission/DG AGRI in autumn
2007).

With the co-financing of LA 21 processes from Elds, which in the future will be effected

in this way in all the federal provinces, the papation of citizens in rural areas and the
professional monitoring of the mission statemerdcpsses and their implementation at a
local level will be strengthened, both qualitativehnd quantitatively. The assistance
instruments used foresee as objectives the setmitisof the population, the development of
visions, goals and measures and the interlinkinth wiher instruments, accompanied by
awareness-building campaigns, as well as the tmiraf the rural actors. The quality
yardstick for the projects which, in the futuree @0 be supported through these measures is
the "Joint Declaration on Local Agenda 21 in Awstriwhich was adopted in 2003 by the
federal conference for experts.
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Youth participation

With its White Paper on Youththe EU launched an important initiative towardsr@asingly
comprehending and implementing youth policies assisectional material. Strengthened by
the European Pact for Youth, the youth ministeescalled upon to commit themselves long
term and inter-departmentally to youth-related srattIn Austria, account is taken of this
input through the formation of an inter-departméntarking group, the IMAG Youth
Pact’, whose task it is, through the incorporation loé provinces, social partners and youth
organisations, to coordinate with each other tligatives undertaken for youth and to draw
up further sustainable measures for the benefiyafng people. In implementing these
sustainable measures participation plays an importde. With the participation of ARGE
this subject is submitted to continuous further edlepment in that new developments are
observed and contributed, further training prograsrfor facilitators initiated, information
material provided and the varied co-design of tireimediate environment by young people
promoted.

However, sustainability in terms of youth policialso necessitates the targeted gender-
specific access to young people which begins witd different living conditions and
situations of girls and boys in our society. lttherefore an increasingly important task to
incorporate gender-related problems into such ast@nd to aim to change the prevailing
hierarchical conditions and demand equality.

Demonstration models at a national level

As a complement to the European Youth Portal, thestdan youth portal
(www.jugendinfo.af serves to transmit information on all issues eonimg Austrian youth.
The youth portal was set up — in terms of contsinticturally and technically — by some 150
young people during special workshopsit is mairdity a young editorial team which
compiles youth-specific texts and carries out redean subjects of interest to young people.

At the Federal Office for the Positive AssessmdnComputer and Console Games (BUPP:
Bundesstelle fir die Positivpradikatisierung von n@aiter- und Konsolenspielen,
www.bupp.a), young adults and young people test computer garde e-youth expert
attends the weekly meetings of the evaluation casion as an advisory member. Young
people are also regularly included in BUPP’s eviabueof the assessment criteria.

Corporate Social Responsibility (CSR)
Ambitions, goals and schedules

The main goal of Austrian CSR policy during thetdas years was to launch a society-wide
discussion on the meaning and content of respansiiporate behaviour and to encourage,
and if necessary support, companies in their ermeauo implement it.

The development of good governance in the privatdos has gained new momentum with
the CSR-related discourse (the social responsibdit companies). Through the active
involvement of the state in this area, a numbeld@®elopments could be introduced in
Austria. With therespACT austrianitiative success was achieved in anchoring c@tgo
social responsibility as a management conceptdarbtisiness community.
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As a result of intensive cooperation in establighiSO 2600 (the social responsibility of
organisations), in the coming years increasing esighwill be placed on accelerating quality
assurance for CSR guidance, reporting and manadem@tessesper se Different
approaches are currently being discussed, suclws-hanalogue to EMAS certification —
appropriate measures can be undertaken by thecpaudhorities for the further development
and strengthening of good governance in the prigatdor (CSR and public procurement,
CSR marks of quality and CSR certification for prsges and/or advisory service etc.).

On the other hand, in the future increasing effaris be made to ensure that the practical
findings can be applied by small and medium-sizedrprises. Here, recourse can be made to
extensive experience gained in Austria over the ypears (espACT austriabranch-specific
SME-CSR guidelines).

Measures for implementing the EU SDS

This initiative was launched in autumn 2002 witle #stablishment d€SR Austriaand the
presentation of the Austrig@SR mission statemeias well as, in spring 2003, the awarding
for the first time of the Austrian CSR PriZ&IGOS With the merger o€SR Austriaand the
Austrian Business Council for Sustainable Develognf@BCSD)into respACT austrian
June 2005 this direction was consistently continaed a standardised company-run platform
for corporate responsibility, sustainable develophaad business ethics was created.

respACT austriasucceeded in taking the lead regarding CSR andnihoring it as a
management concept, emphasising its voluntary @atod taking into account the situation
of SMEs.respACT austrianow has somd00 member companies and has acted as a role
model for a number of foreign initiatives, e.g. theropean Alliance for Corporate Social
Responsibilitypresented by the European Commission in 2006. e B006 the branch-
specific CSR guidelines received an award from (BRope as the best project in the
category "Entrepreneurship”.

Under the umbrella ofespACT austria,since 2005 the following projects have been
implemented:
Bruckenschlag — (building bridges) a further traghprogramme for executive
officers from companies and social institutions.
CSR Course for Entrepreneurs based on the guidelfoe responsible
entrepreneurship in small and medium-sized ensFpriSMES)
Branch-specific SME-CSR guidelines (see above hadhswer to 2.c)
INTERREG Project "CSR regional in Carinthia”
Workbook "7 Steps to a Sustainability Report"
Guidelines for companies (particularly for SMEsY fcompiling a sustainability
report. In the meantime, these guidelines have baeslated into English and can be
viewed onrespACT austria’©iomepage.
CSR in further training: course development at YenUniversity of
Economics and Business Administration (WU)

The following events were, or are being, organised:
Austrian CSR Day (since 2006)
TRIGOS Award Ceremony (since 2003): an award gieecompanies which
show social responsibility in the categories "Sggi€'Arbeitsplatz” and "Market"
Workshops on CSR and sustainability
Series of lectures on business ethics
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Measures currently in preparation

The government programme expressly refers to 'tiberlinking of economic success with
social responsibility" as a prerequisite for a timang and fair capital market. The continued
support ofrespACT austriaconstitutes the central measure in the field oRCEhe success
achieved so far must be safeguarded and used asis for future activities. Here, three
priorities are emphasised:

SMEs: Since 2006, over 100,000 SMEs have receinfainnation on basic
CSR concepts through branch-spec@iSR guidelinesThis is something unique and
has aroused great interest internationally. Thd gbdhe next phase is to support
SMEs in developing and implementing CSR conceptleir own company.

Content-related competence: In line with internadiodevelopments, the goal
is to anchor CSR even more firmly than before asnséegral part of the overall
corporate strategy.

Public relations: The goal is to anchor CSR as maiue Selling Point"(USP)
of Austrian companies and of Austria as a busitesation and in this way (1) to
strengthen the "business case" for CSR and (2) akena positive contribution to
Austria’s international position.

Further activities planned for 2007 (extract):

CSRin teaching: CSR teaching materials for the taaglsitaff at universities
and polytechnic colleges: in cooperation with timstitute for Marketing and
Innovation at the Vienna University of Natural Resources Apglied Life Sciences
and the Research Institute for Sustainable Devedmprat the Vienna University of
Economics and Business AdministrationespACT austria provides teaching
materials for teachers

"10 years of ABCSD = 10 years of sustainability &#R in Austria" (event to
be held in October 2007)

Update "CSR mission statement for Austrian busieg'savhich takes special
account of SMEs and large-scale events in Austria

Procurement manual for (small and medium-sized)pzonies (in cooperation
with Sidwind & Umweltberatung): this manual off@mpanies practical assistance
in establishing and selecting sustainable procunérogteria and lists the requisite
contact points.

"CSR Barometer": study (jointly with ABCSD, throumit Europe and in
cooperation with CSR Europe).

Demonstration models at a national level

respACT austria now has around 100 member compaméshas acted as a
role model for a number of foreign initiatives.

Under the project title "Responsible Entrepreneprsihh SMES", since 2006
over 100,000 SMEs have received information on do@8R concepts through
branch-specific CSR guidelines. This project isquei in its way and has aroused
great interest internationally. In June 2006 it vamsarded a prize by CSR Europe as
the best project in the category "Entrepreneurship”

Guidelines have been compiled for the branches fimsidllation/building
materials - textiles/clothes/shoes - paper/pridbogkbinding - hotel- and catering-
trade — food - transport and traffic. Further glires are in preparation or will be
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published shortly for the construction industrye fjewellery branch, advertising and
marketing communication and for the paints sector.

The goal of the next phase is to support SMEs ueld@ing and implementing
CSR concepts in their own company.

Sustainability reports

The instrument of the sustainability report prormsotee innovative power of a company
through continuous examination. Such innovative groeovers all areas, ranging from staff
training, saving resources and eco-efficiency gpoasible entrepreneurship. In this context,
further events and the publication of the studgifigs are planned. The objectives were set in
accordance with the main goal "maintenance and gemnant'. At present, over 40
companies are compiling sustainability reports
http://www.nachhaltigkeitsbericht.at/nachhaltigkbiricht/berichte

Planned measures:
® Promotion of the methods book for compiling a sustiaility report;
® Symposium on "best practice" examples of sustditabeports in Austria and
preparation of a brochure;
® Study on the international comparison of sustalitglseports in Austria,;
® Development of an evaluation tool for sustainapiféports and testing it on a
selected sample

IV. Implementation, Monitoring and Follow-up

With the adoption of thé&lational Strategy for Sustainable Developmen{NSDS) and in
line with itsgoalsa set ofindicators was determined. At the same time &l@boration of a
set of indicators was undertaken which enables tbeerall evaluation of sustainable
development. The headline indicators of this setlifate the monitoring of the main goals
and the additional indicatorhelp to secure mordapth data. The indicators are based on the
2-sphere model (people/society and environment)iHe topics of which (nutrition, living
and settlement space, health and well-being, educaind research, international justice,
intra- and inter-generational fairness, work, pesgp, governance and participation, peace
and security, art and culture, leisure, mobilitgeidom; climate, air, UV radiation, ionising
radiation, energy flows and material flows, langsgaecosystems, water, soil, toxic and
environment-damaging substances, noise) indic&oithe observation of the most important
parameters were selected in a participative prodesslecting the indicators care was taken
to align them, wherever possible, with the indicaitaf the EU SDI set.

Other special features of the set are its extelgibboth for the specific analytical in-depth
probing of the inter-related effects of the pedgeiety and environmental system and in
terms of breadth through which both the spheresdas it can be supplemented by other
topics which may become necessary in the coursienef It should also be emphasised that,
as requested in the NSDS, indicators such as 'lvegtlg"”, "health”, "working climate index",
"Austrians’ trust of institutions”, "feeling of sexty regarding criminality”, "violence or
vandalism in one’s residential area” and "noisdution” should contain measurables for
aspects of people’s perception and feelings. Thiisesponds to the objectives also laid down
in the EU SDS to enhance the well-being of present future generations and to design
health policies in such a way that women and m&naand maintain emotional equilibrium
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and can thus improve their well-being, their sutiyecfeeling for the quality of life and their
physical and mental health.

As an example of the efforts made to take accofittieolinks with sustainable development,
the subject "prosperity” should be mentioned. Titention was to view the concept from
more than just the purely economic perspective.thisrreason, in addition to the indicators
"GDP per capita”, "equivalised household incomed &uota of permanent poverty danger”,
an indicator will be added with the title "time pperity”. On the other hand, reference should
be made to indicators in the sphere of the enviemtrwhich are connected in the broad sense
with prosperity, particularly "energy consumptionrelation to GDP" and "use of materials
(DMC and DMI)", as well as the indicators for lande "changed use of land for forests,
meadowland and fields" and "share of sealed spake"addition, within the sphere
people/society, indicators can be found which atevant for certain aspects of prosperity
such as "education of young people aged 20-24"invitle topic education and research. The
list of indicators can be viewed attp://www.umweltnet.at/filemanager/download/18048/
(English: http://www.umweltnet.at/filemanager/download/1821did a description of the set
and its development ahttp://www.umweltnet.at/flemanager/download/1834nglish:
http://www.umweltnet.at/filemanager/download/18341/

V. Monitoring and Evaluation

In accordance with the principle of transparency #ime necessity to further develop the
National Strategy and all inter-related measureghvhecessitate regular monitoring based
on appropriate indicators and evaluations, evexy years a report should be made with the
help of the indicators for sustainable developm@iie next report to be submitted to the
Council of Ministers in autumn 2007 is currentlyirigeprepared. The further development of
the strategy requires openness and self-reflecmh should be supported through regular
reports, which will be made available to all thesacerned and interested.

For specific issues concerning the effects, comastiand implementation of the strategy, the
NSDS demands targeted evaluations, at best by pocating independent scientists. An
evaluation of the efficiency of the implementatimocesses has already been carried out. The
company which undertook it praised the highly pgpative nature of the Austrian Strategy
and its progressive status and recommended thaicabbnchoring and communication to
the public be improved.

62



